BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION OF
TEXAS COMPANY, THE CARTER OIL COMPANY
AND THE CONTINENTAL OIL COMPANY FOR
AN ORDER ESTABLISHING 80-ACRE DRILLING

UNITS FOR THE ANETH POOL AND THE : CAUSE NO. 17
DESERT CREEK AREA, SAN JUAN COUNTY,
UTAH (Application of Shell 0il : ORDER

Company to arbitrate the issue of the
monetary investment value of the five :
test wells drilled in the Greater

Aneth Area by applicant.)

Shell 0il Company having heretofore filed an application in the
above entitled cause for the Commission to determine, in accordance with
prior proceedings and rulings, the monetary investment value of the five
test wells drilled in the Greater Aneth Area by Shell 0il Company, and
the Commission having held hearings on such application, and having on
the 10th day of May, 1962, issued its Findings of Fact and Conclusions
of Law relating to such hearings and determination; and Superior 0il
Company having thereafter on the 18th day of May, 1962, filed a Motion
for Rehearing on such determination on the grounds that the Commission
had, with respect to its Findings of Fact and Conclusions of Law, com-
mitted eight alleged errors as set forth in said motion; and the Commission
having granted said motion for rehearing to afford the parties the oppor-
tunity to present argument upon the eight points of alleged error as set
forth in Superior 0il Company's Motion for Rehearing, and said matter
coming on regularly to be heard before the Commission on the 15th day
of November, 1962, Howard L. Edwards and Leslie E. Kell, attorneys at
law, appearing on behalf of Shell 0il Company, and Elmer F, Patman, E.
R. Criss and Brigham E. Roberts, attorneys at law, appearing on behalf
of Superior 0il Company, the Commission, having heard the respective
arguments of counsel in support of and in opposition to said alleged
errors and having considered each and all of said alleged errors, and
being fully advised in the premises, and,

IT APPEARING TO THE COMMISSION that each of the said eight alleged
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errors relating to the Findings of Fact and Conclusions of Law issued by
the Commission on May 10, 1962, and set forth in Superior Oil Company's
Motion as grounds for a rehearing, is without merit,

IT IS ORDERED that any further hearing wupon the Commission's
determination of the monetary investment value of the five test wells
drilled by Shell 0il Company in the Greater Aneth Area be and the same
is hereby denied.

DATED this 19th day of Desember, 1962.

STATE OF UTAH
OIL AND GAS CONSERVATION COMMISSION

BRYAM(}*I; CROFT, COMMISSIONER /PRESIDING

C. R. HENDERSON, CHAIRMAN

L—v%% oLl

M. V. HATCH, COMMISSIONE

C. S. THOMSON, COMMISSIONER

CHARLES P. OLSON, COMMISSIONER
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November 15, 1962

Mr. Cleon B. Feight, Executive Secretary

Utah State 0il and Gas Conservation Commission
310 Newhouse Building

Salt Lake City, Utah

Re: Cause No., 17

Dear Mr. Feight:

Enclosed for approval and execution by the

members of the Commission are the original and nine
copies of a proposed form of order in the captioned
cause in connection with the hearing on November 15th
of Superior 0il Company's Motion for Rehearing.

If the enclosed form is satisfactory, we would

appreciate receiving one executed copy of the order.

Yours truly,

VAN COTT, BAGLEY, CORNWALL & McCARTHY
-

(Lo~

ard L., Edwards

HLE:L

CC:

Leslie E. Kell, Esgq.



BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION OF :

TEXAS COMPANY, THE CARTER OIL COMPANY ‘
AND THE CONTINENTAL OIL COMPANY FOR : CAUSE NO. 17
AN ORDER ESTABLISHING 80-ACRE DRILLING

UNITS FOR THE ANETH POOL AND THE :

DESERT CREEK AREA, SAN JUAN COUNTY, ORDER

UTAH (Application of Shell 0il
Company to arbitrate the issue of the
monetary investment value of the five :
test wells drilled in the Greater

Aneth Area by applicant.) . :

The Commission in this Cause having on the 10th day
of May, 1962, issued its Findings of Fact and Conclusions of
Law, and Motion for Rehearing having been made by Superior Oii
Company under date of May 18, 1962, and the Commission having
on May 21, 1962, granted said Motion for Rehearing and having
on July 12, 1962, issued its Amended Order granting Motion for
Reheafing, and said Rehearing having come on regularly to be
heard before the Commission on the 15th day of November, 1962,
Howard L. Edwards, Esq. of Van Coﬁt, Bagley, Cornwall & McCarthy,
and Leslie E. Kell, Esq., appearing on behalf of applicant Shell
dil Company, and Brigham E. Roberts, Esq. of Rawlings, Wallace,
Roberts & Black, Elmer F. Patman, Esq. and E. R. Criss, Esq.
appearing on behalf of Superior 0il Company, the Commission
having heard and considered each and all of the grounds assigned
for error by said Superidr 0il Company in the said Findings of

Fact and Conclusions of Law and the arguments of counsel in
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support of and in opposition to said assignments of error and
being fully advised in the premises,

NOW FINDS that each and all of the matters so assigned
for error have been fully considered and determined in said
Findings of Fact and Conclusions of Law, that the Commission .
has committed no error in making and entering said Findings
of Fact and Conclusions of Law and that said assignments of
error are without merit and should be denied,

IT IS THEREFORE ORDERED, that the assignments of.
error of Superibr 0il Company so embodied in said Motion for
Rehearing Be and the same are hereby denied, and that the Findings
of Fact and Cbnclusions of Law heretofore entered by the Commis-
sion ih this Cause on the 10th day of May, 1962, shall be and
constitute the decision of the Commission herein. |

Dated this day of , 1962.

THE OIL AND GAS CONSERVATION
COMMISSION OF THE STATE OF UTAH




BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

R N - - - -

IN THE MATTER OF THE APPLICATION OF
TEXAS COMPANY, THE CARTER OIL COMPAIY
AND THE CONTINENTAL OIL COMPANY FCL.

AN ORDER ESTABLISHING 80-ACRE DRILL- CAUSE NO, 17

ING UNITS FOR THE ANETH POOL AND THE

DESERT CREEK AREA, SAN JUAN COUNTY, AMENDED

UTAH (Application of Shell 0il : ORDER GRANTING MOTION FOR
Company to arbitrate the issue of the RING

monetary investment value of the five
test wells drilled in the Greater
Aneth Area by applicant.) :

The motion of Shell 0il Company for clarification of the Order
granting Superior 0il Company's motion for rehearing having come on for
consideration by the Commission this 12th day of July, 1962, and the
Commission having considered the motion, and good cause appearing,
therefore, it is hereby ordered that the Commission's Order of May 21,
1962, granting Superior 0il Company's motion for rehearing be and the
same is hereby amended as follows:

1, That the motion for rehearing is granted, said hearing
to be held on Tuesday, November 15, 1962, at 10:00 A.M.
in the Commission's Office, 310 Newhouse Building, Salt
Lake City, Utah,

2, That no new evidence or testimony will be received at said
rehearing.

3. That said rehearing is intended to and shall afford the
parties the opportunity to present ;rgument upon the eight
points of alleged error set forth in Superior Oil Company's
motion for rehearing dated May 18, 1962, and said argument
shall be restricted to said eight points unless any of
the parties to this proceeding shall notify the Commission

and other parties of additional points they desire to



present at said hearing, sald notice to be in writing,
filed with the Commission and served upon said other
parties at least thirty days prior to the date of said
hearing.

DATED this 12th day of July, 1962,

THE OIL & GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

~ /
“/tg;rf;/j?) ny277Z¢¢é?;<L(¢4;

C. R. HENDERSON, CHAIRMAN

M. V., HATCH, COMMISSIONER

Z 6/;/://///7;)‘ s

C. S, THOMSON, COMMISSIONER

114a£24;j7; 1/ (, /4LL¢ZQ7L.

BRYANT H.éﬁOFT COMMISSIONER

CHARLES P, OLSON, COMMISSIONER



BEFORE THE OIL AND GAS CONSERVATION COMMISSION OF

THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION OF
TEXAS COMPANY, THE CARTER OIL COMPANY
and THE CONTINENTAL OIL COMPANY FOR
AN ORDER ESTABLISHING 80-ACRE DRILL-
ING UNITS FOR THE ANETH POOL AND THE
DESERT CREEK AREA, SAN JUAN COUNTY,
UTAH (Application of Shell 0il Company
to arbitrate the issue of the monetary
investment value of the five test wells
drilled in the Greater Aneth Area by
applicant.)

CAUSE NO, 17

MOTION FOR CLARIFICATION
OF ORDER.

N S N N N S N N N o Nt Nt NP

Comes now Shell Oil Company and moves the Commission
to clarify the order granting motion for rehearing, which order
has set a hearing for Tuesday, November 15, 1962, at 10:00
o'clock A. M. in the Commission's office. It is requested
that the order be clarified in the following respects:

1. That the order state the scope of the matters to
be covered at said hearing.

2, That the order state whether or not new evidence
will be received.

3. That the order state whether or not oral argument
will be restricted to the rights, if any, of Superior 0il
Company for a rehearing or whether or not the argument will
cover the points contained in Superior 0il Company's motion
for rehearing and whether or not the argument will cover
matters other than tgose contained in Superior 0il Company's

motion for rehearing.



Dated this 52;2%§:§y of June, 1962,

VAN COTT, BAGLEY, C §EZZ:ZE§?MCCARTHY

<;_;;?IkwunxVIfqﬁaﬁards
ttorneys for Applicant

Mailed copy of the above Motion for Clarification
of Order, to Rawlings, Wallace, Roberts & Black, Attorneys for

Superior 0il Company, 530 Judge Building, Salt Lake City, Utah

this Mday of June, 1962
(L




BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION OF
TEXAS COMPANY, THE CARTER OIL COMPANY

and THE CONTINENTAL OIL COMPANY FOR : CAUSE NO, 17

AN ORDER ESTABLISHING 80-ACRE DRILL-

ING UNITS FOR THE ANETH POOL AND THE : ORDER GRANTING MOTION FOR
DESERT CREEK AREA, SAN JUAN COUNTY, REHEARING

UTAH (Application of Shell 0il Company
to arbitrate the issue of the monetary
investment value of the five test wells :
drilled in the Greater Aneth Area by
applicant.)

This matter having this day regularly come before the Commission
for considerétion pursuant to a motion by Superior 0il Company for a rehearing,
and the Commission being fully advised in the premises and good cause appearing
therefore,

It is hereby ordered that said motion be, and the same is hereby
granted.

Said hearing will:be held on Tuesday, November 15, 1962, at 10:00 o'

clock A. M, in the Commission's office, 310 Newhouse Building, Salt Lake City,
Utah.

DATED this 21st day of May, 1962,

THE OIL & GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

s

C. R, Henderson, Chairman

Croft, Commissioner

D W Tt

M. V. Hatch, Commissioner

4@%%—»4

-

C. S. Thomson, Commissioner
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH
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IN THE MATTER OF THE APPLICATION OF
TEXAS COMPANY, THE CARTER OIL COMPANY

and THE CONTINENTAL OIL COMPANY FOR : CAUSE NO. 17

AN ORDER ESTABLISHING 80-ACRE DRILL-

ING UNITS FOR THE ANETH POOL AND THE : ORDER DENYING-MOTION FOR
DESERT CREEK AREA, SAN JUAN COUNTY, A NEW TRIAL

UTAH (Application of Shell 0il Company
to arbitrate the issue of the monetary
investment value of the five test wells :
drilled in the Greater Aneth Area by
applicant.)

This matter having this day regularly come before the Commission
for consideration pursuant to a motion by Superior 0il Company for a new trial,
and the Commission being fully advised in the premises and good cause appearing
therefore,

It is hereby ordered that said motion be, and the same is hereby,
without prejudice, denied;

DATED this 21st day of May, 1962,

THE OIL & GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

C. RZ?Hen erson, Chairman

B. B./Croft, Commissioner

Y

&.°V. Hatch, Commissidner

Zor

C. S. Thomson, Commissioner
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH
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IN THE MATTER OF THE APPLICATION OF

TEXAS COMPANY, THE CARTER OIL COMPANY CAUSE NO, 17

and THE CONTINENTAL OIL. COMPANY FOR

AN ORDER ESTABLISHING 80-ACRE DRILL- ORDER - DENYING MOTION & PETITION
ING UNITS FOR THE ANETH POOL AND THE : TO ALTER, AMEND, OR MODIFY THE
DESERT CREEK AREA, SAN JUAN COUNTY, FINDINGS OF FACT & CONCLUSIONS
UTAH (Application of Shell 0il Company : OF LAW

to arbitrate the issue of the monetary
investment value of the five test wells :
drilled in the Greater Aneth Area by
applicant.)

This matter having this day regularly come before the Commission
for consideration pursuant to a motion and petition by Superior 0il Company
to alter, amend, or modify the findings of fact and conclusions of law, and
the Commission being fully advised in the premises and good cause appearing
therefore,

It is hereby ordered that said motion and petition be, and the

same is hereby, without prejudice, denied.

DATED this 21st day of May, 1962.

THE OIL & GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

C R. Henderson Cha

%;7ﬁroftl//9mm1 1one5/
W/ ’/(/

M. V. Hatch, Commissioner

C. S. Thomson, Commissioner
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THE OIL AND GAS CONSERVATION COMMISSION
STATE OF UTAH

- - <O= - =
IN THE MATTER OF THE APPLICATION OF :

TEXAS COMPANY, THE CARTER QIL COM- CAUSE NO. 17

PANY and THE CONTINENTAL QIL COM- :

PANY, FOR AN ORDER ESTABLISHING 80- MOTION & PETITION TO ALTER,
ACRE DRILLING UNITS FOR THE ANETH : AMEND, OR MODIFY THE FIND-

POOL AND THE DESERT CREEK AREA, SAN INGS OF FACT & CONCLUSIONS
JUAN COUNTY, UTAH (Application of OF LAW

L1)

Shell 0il Company to arbitrate the
issue of the monetary investment
value of the five test wells drilled
in the greater Aneth Area by Applicant.:

- - =000~ - -
COMES NOW the Superior Oil Company and moves and petitions
the above-entitled Commission, pursuant to Rule 59(e), Utah Rules of
Civil Procedure, and Rule B(13) of the General Rules Promulgated by
the Utah 0il & Gas Conservation Commission, to amend, alter, and
modify the Findings of Fact and Conclusions of Law as follows, to wilt:
1. That this Commission find and conclude that it has no
Jjurisdiction to act as arbiter or to make any finding of fact or con-
clusion of law relative to the monetary investment value to the unit
of the five test wells drilled by Shell Oil Company; and that any
finding or conclusion which is in any way in conflict with the above
statement shall be modified to conform to the above finding and con-
clusion.
2. That Finding of Fact No. 9 be modified by striking
therefrom the last five lines, commencing with the words after the
semicolon, "and this Commission,” and continuing to the end of said
finding.
3. That Finding of Fact No. 10 be modified by deleting
therefrom, starting on the second line thereof, with the words,
"that on August 22," and continuing to the end of said finding.

4, That the Findings of Fact be modified by striking

RAWLINGS, WALLACE, ROBERTS & BLACK
ATTORNEYS AT LAW
530 JUDGE BUILDING
SALT LAKE CITY, UTAH
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therefrom Findings of Fact Nos. 12, 13, 14, 15, 16, 17, 18, and 19,
and each and every part of said Findings.
5. That the Conclusions of Law be modified by striking
therefrom Conclusions of Law Nos. 1, 2, 3, and 4.
Dated this 18th day of May, 1962.
ELMER PATMAN

E. R. CRISS
BRIGHAM E. ROBERTS

IG . ROBE
Attorneys for Superior 0il Co.
530 Judge Building

Salt Lake City 11, Utah

Mailed copies of the foregoing Motion & Petition to
Van Cott, Bagley, Cornwall & McCarthy, Suite 300, 65 South Main,
Salt Lake City, Utah, on the 18th day of May, 1962.

RAWLINGS, WALLACE, ROBERTS & BL.ACK
ATTORNEYS AT LAwW
830 JUDGE BUILDING
SALT LAKE CITY, UTAH




BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH
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IN THE MATTER OF THE APPLICATION OF
TEXAS COMPANY, THE CARTER OIL COMPANY
AND THE CONTINENTAIL OIL COMPANY, FOR
AN ORDER ESTABLISHING 80-ACRE DRILLING
UNITS FOR THE ANETH POOL AND THE DESERT
CREEK AREA, SAN JUAN COUNTY, UTAH FINDINGS OF FACT
(Application of Shell 0il Company to H AND
arbitrate the issue of the monetary CONCLUSIONS OF LAW
investment value of the five test wells :

drilled in the Greater Aneth Area by

applicant.) :

(2]

CAUSE NO. 17

-e

.o
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This matter coming on regularly for hearing before the above entitled

Commission on the 12th day of April, 1962, it having been continued for argument

to this date and other hearings on the matter having been held before said

Commission on the 15th day of December, 1961; the petitioner Shell 0il Company

being represented by Clifford L. Ashton, Howard L. Edwards and Leslie E. Kell,

attorneys at law; Superior 0il Company, the opponent to the granting of sald
petition being represented by E. F. Patman, E. R. Criss and Brigham Roberts,

attorneys at law, and the Commission, having heard the evidence produced by

each of sald parties and having heard the arguments of thelr respective counsel

in regard thereto, and being fully advised in the matter:

NOW, on its own motion, makes the following:

FINDINGS OF FACT

1. That the Commission had, and now has, jurisdiction in Cause No. 17

under the statutes of the State of Utah, and particularly Sections 40-6-1, 2
and 3 of the Utah Code Annotated, (1953), to establish a spacing order in the
matter then before the Commission.

2. That while in session and receiving evidence in the matter of
spacing in said cause, a proposal was made by Shell 0il Company to drill five
test wells, on a plan known as a forty acre spacing pattern, rather tham an

eighty acre pattern; it being the intent of Shell to prove, if said five test

/08



wells were drilled, with the aid of this evidence, together with the other
evidence offered and produced, that the field should be spaced on & fourty
acre pattern.

3« That thereafter on the 2nd day of February, 1959, Shell 0il
Company filed its application for permission to drill certain 40-acre test
wells for the purpose of obtaining additional evidence concerning the matter
of spacings whereupon after evidence was introduced and statements were made
both in support of and in opposition to said application, the Commission
determined that the drilling of said 40-acre test wells might produce additional
evidende of importance that would aid in determining the spacing that would
result in the development, production and utilization of the oil and gas
resources of said area in a manner that would prevent waste; that would obtain
a greater ultimate recovery of oil and gas; and that would fully protect the
correlative rights of all owners.

4, That as a oonsequence of said determination, and in keeping with
the stipulations of all parties then before the Commission in Cause # 17, which
included Shell and Superior herein, the Commission entered its order on the
24th day of February, 1959 authorizing the drilling of said test wells, which
said order, among other things, provided that permission to drill said wells
was granted subject to stated requirements and restrictions, included among
which was the following:

"5. In the event that there is a proposed unitization for the area

in which one or more of the permitted 4O-acre test wells is located,

and such area &t such time is operating under an 80-acre temporary
or permanent spacing order, and Shell 0il Company and the other
operators cannot agree as to the monetary investment value, if any,
that should be attributed to such well or wells in the unitization
plan, the Commission shall act as arbiter on the issue as to such
monetary value, and on any issue as to such other wvalue, if any,
that should be so attributed which the parties, by agreement, may
submit, but the submitting of such issue or issues shall in no
manner commit Shell 0il Company or any other operator to acceptance
of any plan of unitization."

5 That said paragraph above was included in said order for the reason

that Section 40-6-1 Utah Code Annotated, 1953, provides it is to the public

" 06



interest:

Meeieossss.to foster, encourage, and promote the development,

production and utilization of natural resources of oll and gas

in the State of Utah in such a manner as will prevent waste; to

authorize and to provide for the operations and development of

oil and gas properties in such a manmer that a greater ultimate

recovery of olil and gas may be obtained and that the correlative

rights of all owners be fully protected; to encourage, authorize

and provide for voluntary agreements for cycling, recycling,

pressure maintenance, and secondary recovery operations in order

that the greatest possible economic recovery of oil and gas may

be obtained within the state to the end that the land owners,

the royalty owners, the producers and the general public may

realize and enjoy the greatest possible good from these vital

natural resources.”
and for the further reason that the Commission has the statutory power and
authority to make and enforce rules, regulations and orders and do whatever
may reasonably be necessary to carry out the provisions of the 011 and Gas
Conservation Act of the State of Utah.

6. That pursuant to sald order of February 24, 1959, the Shell 0il
Company drilled five 40-acre test wells, two of which were drilled in the
Aneth area and three of which were drilled in the Ratherford area, and the
information and evidence obtained from the drilling of said five test wells
were presented to the Commission for its consideration in determining the
spacing to be allowed.

7. That, thereafter, and upon due and careful consideration of all
of the evidence and testimony submitted in this cause, this Commission determined
and found that 80-acre spacing and drilling units for the Greater Aneth Area
(which includes the areas in which the five test wells were drilled) should be
established in order to prevent waste, to avoid the drilling of unnecessary
wells and to protect the correlative rights of interested parties.

8. That on the 24th day of February, 1960, as a further determination
in the matters before the Commission in regard to spacing in said Cause No. 17,
the Commission made and entered 1its order establishing eighty acre spacing.

9. That this Commission has encouraged all parties in Cause No. 17,

to unitize and enter into voluntary agreements therefor, so that waste will be

191 .



prevented, so that the correlative rights of all owners will be fully protected,
and so that cycling, recyéling, pressure maintenance and secondary recovery
operations might be carried out, to the end that the greatest possible economic
recovery of Oil and Gas may be obtained within the State for the benefit of the
owners and royalty owners, the producers and the general public, pursuant

to the statutes of the State of Utah; and this Commission has encouraged said
parties, if unitization were entered into, to determine the monetary invest-
ment value, if any, of the five test wells located within such unit which were
drilled by Shell under authority of the order of this Commission on the 24t

day of February, 1959.

10, That Aneth was unitized on September 1, 1961, by agreement, and
Ratherford was unitized October 1, 1961, by agreement; that on August 22,

1961, it was represented to the Commission by both Superior and Shell that the

Aneth agreement was finally agreed to with the understanding that the monetary

value of the test wells, as between Superior and Shell, in said units would be

determined by this Commission at a future time, all of the other parties within
said units having theretofore agreed with Shell upon the value thereof,

11, That Shell filed with the Commission on October 23, 1961, a petition
to hear and determine, as between itself and Superior, the monetary investment
value to the units of the five test wells,

12. That all of the other parties set out in Cause #17, with the exception
of Superior, in their agreements pertaining to the unitization of said areas,
have agreed that the total monetary investment value of said five test wells to
the units was $518,000.00, and at the hearing on said petition, the only
evidence to the contrary that was produced was that the wells are only worth
salvage value,

13, That the unit operators have full control of the five test wells;
that none of the five test wells are to be plugged and abandoned at the present

time; that the actual use of the wells in the units, if any, will be determined

4

(0¥



by the unit operator as the secondary recovery plan progresses in a manner as
the operator might determine to be to the best advantage of the unit.

14, That from a perponderance of the evidence the total monetary
investment value of the five test wells to the units is determined to be $518,000.

15, That at the commencement of this hearing on the petitien of
Shell to determine the monetary investment value of the five test wells as
between it and Superior, Superior for the first time raised the question of
the jurisdiction of the Commission to determine the monetary investment
value, even though stipulations as to such determination has been entered
prior thereto by Superior's counsel,

16, That the jurisdiction of the 0il and Gas Commission to prevent
waste, to protect correlative rights of all owners and to provide for a greater
ultimate economic recovery of oil and gas was invoked to determine the
spacing necessary to effect such result; that the permission granted by the
Commission to drill the five test wells, subject to the determination by the
Commission of the monetary investment value of said wells should Shell
0il Company and other operators be unable to agree, was reasonably necessary
to carry out its responsibilities under the laws of the Shate of Utah and is
within the jurisdiction and authority of the Glommission,

17. That the provision to arbitrate the monetary investment value, if
any, of such test wells in the unitization plan, if Shell Oil Company and the
other operators :couldnot agree, as provided in paragraph 5 of the Commission's
Order of the 24t day of February, 1959, was made by the Commission in
the public interest to aid in obtaining evidence to determine the spacing
needed in said areas to prevent waste, to protect correlative rights of all
owners, and to encourage voluntary agreements which would assist in effecting the
greatest possible economic recovery of oil and gas that might be obtained
within the areas to the end that the land owners, royalty owners, producers

and the general public might realize and enjoy the greatest possible good,

-5
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18, That the submitting of the issue as to the monetary investment
value, or monetary value, that should be attributed to the five test wells, as
provided in its order of the 24% day of February, 1959, was for valuation
purposes only, and that no interested party was to be bound to unitize from
the mere fact of submitting said issue or issues to this Commission.

19. That the Commission being charged by law to encourage agree-

ments, including unitization, further finds that its decision as to the monetary

investment value of the five test wells, as so determined, is advisory only
and this Commission herein makes no order directing Superior, or any other
party, to pay its proportionate share thereon.

From the foregoing Findings of Fact, this Commission makes and

enters its

CONCLUSIONS OF LAW
l. That the monetary investment value of the five test wells to the
units is $518,000,00.
2. That the Commission has jurisdiction in Cause #17 to arbitrate
the monetary investment value that should be attributed to said test wells in

the unitization plans and its willingness and agreement to arbitrate the same

made possible the signing by all parties of the unitization agreements perfected

in Ratherford and Aneth in causes Nos. 61 and 63.

3. That the Commission, having so determined the value of the five

test wells, will make no order directing Superior Or any other interested party,

to pay a proportionate share thereof, and said determination is advisory only.
4, That no order shall issue herein.

DATED this 10 day of May A.D., 1962.

L0



BOYDEN,

JOHN S. BOYDEN
ALLAN H. TIBBALS
EARL P. STATEN
BRYANT H. CROFT

Mr. C., R. Henderaon
Vernai,
Utah

Dear Chuck:

TIBBALS, STATEN AND CROFT
LAW OFFICES
SUITE 2 - UTAH BUILDING
331 SOUTH STATE STREET
SALT LAKE CITY 11, UTAH

May 4, 1962

1 enclose herewith a draft of Findings and Conclusions in the Shell-
Superior controversy which I have made in the belief that the changes in
Walt's proposed Findings might be helpful. 1 invite you and the other
members of the Commission to feel free to question any of my recommen-
ded changes and to make changes of your own.

Best personal regards.

BHC:bo

Enclosure

CG: 0Oil & Gas Commission
N. V. Hatch
C. 8. Thomson
W, G. Mann

Very truly yours,

BRYANT H. CROFT

—_— Tt CD C D



THE OIL AND GAS CONSERVATION COMMISSION

STATE OF UTAH

IN THE MATTER OF THE APPLICATION OF

TEXAS COMPANY; THE CARTER OIL }

COMPANY and THE CONTINENTAL OIL CAUSE § 17
COMPANY, FOR AN ORDER ESTABLISHING )

80-ACRE DRILLING UNITS FOR THE ANETH FINDINGS OF FACT AND
POOL AND THE DESERT CREEK AREA, ) CONCLUSIONS OF LAW

3AN JUAN COUNTY, UTAH (Application of

Shell O1l Company to arbitrate the issue of the )
monetary investment value of the five test wells
drilied in the greatsr Aneth Area by applicant.) )

This matter coming on regularly for hearing before the above entitled
Cominission on the 12th day of April, 1962, it having been continued for
argument to this date and other hearings on the matter having been held before

said Commission on the __ day of A,D,, 196 ; the petitioner

————

Shell Cil Company being represented by Clifford 1.. Ashton, Howard L. Edwards
and Leslie E. Kell, attorneys at law; Superior Oil Company, the opponent to

the granting of said petition being represented by £, ¥F. Patman, E, R, Criss
and Brigham Roberts, attorneys at law, and the Commiaesion, having heard the
evidence produced by sach of sald parties and having heard the arguments of
their respective counsel in regard thereto, and being fully advised in the matter:

NOW, on its own motion, makes the following:

FINDINGS OF FACT
i. That the Commission had, and now haz, jurisdiction in Cause #$17
under the statutes of the State of Utah, and particularly Sections 40-6-1,2 and 3
of the Utah Code Annotated, 1953, to establish a spacing order in the matter
then before the Commission.
2. That while in session and receiving evidence in the matter of spacing
in said cause, a proposal was made 'by Shell Oil Company to drill five test wells,

spacin .
on a plan known as a forty acre wj pattern, rather than an eighty acre pattern;
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it being the intent of Shell to prove, if said five test wealls were driven, with

the aid of this evidence, together with the other svidance offered and produced,
that the field should be piaced on a forty acrs pattern.

3. That thereafter on the 2nd day of February, 1939, Shell Oil Company
filed its application for permission to drill certain 40-acre test wells for the
purpose of obtaining additional evidence concerning the matter of spacing;
whereupon after evidence was introduced and statements were made both in
support of and in opposition to said application, the Commission determined
that the drilling of said 40-acre test wells might produce additional evidence
of importance that would aid in determining the spacing that would result in
the development, production and utilisation of the cil and gas resources of
said area in & manner that would prevent waste; that would obtain a greater
ultimgte recovery of oil and gas; and that would fully protect the correlative
rights of all owners.

4. That as a conseqguence of said determination, and in keeping with
the atipulations of all parties then before the Commisaion in Cause #17, which
included Shell and Superior hersin, the Commission entered its order on the
24th day of February, 1939 anthorizing the drilling of said test welle, which
said order, among other things, provided that permission to drill said wells
was granted subject to stated requirements and restrictions, included among
which was the following:

*S, In the event that there is a proposed unitization for the area

in which one or mors of the permitted 40-acre test wells is

located, and such azea at such time is opsrating under an 80-

acre temporary or parmanent spacing order, and Shell Oil

Company and the other operators cannot agree as to the monetary

investment value, if any, that should be attributed to such

well or wells in the vaitisation plan, the Commission shall

act as arbiter on the issue as te such mounetary value, and

on any issus as to such other valus, if any, that should be so

attributed which the parties, by agreement, may submit, but the

submitting of such issne or issues shall in no manner commit

fhell Oil Cempany or any other operator te acceptance of any

plan of unitisation,

8, That said paragraph above was included in said order br the reason

that Section 40-6-1 Utah Code Annotated, 1953, provides it is to the public

.z-



interest:

e sresens.to foster, encourage, and promote the development,

production and utilization of natursl resources of oil and gas

in the State of Utah {n such a manner ss will prevent waste; to

authorize and to provide for the operation and development of

oil and gas properties in such a manner that a greater ultimate

recovery of oil and gas may be obtained and that the correla-

tive rights of all owners may be fully protected; to encourags,

authorine and provide for voluntary agreements for cycling,

recycling, pressure maintenance, and secoadary recovery
operations in order that the greatest possibie sconomic recovery

of oil and gas may he obtained within the state to the end that

the land owners, the royaity owners, the producers and the

general public may realize and enjoy ths greatsst possible

good {rom these vital natural resources.”
and for the further reason that the Commission has the statutory power and
suthority to make and enforce rules,regulations and orders and do whatever
may reasonably be necessary to carry out the provisions of the Oil and Gas
Conservation Act of the State of Utah,

6. That pursuant to said order of February 24, 1959, the Shell Oil
Company drilled five 40-acre test wells, two of which were drilled in the
Aneth area and three of which were drilled in the Ratherford area, and the
information and evidence obtained from the drilling of said five test wells
were presented to the Commission for its consideration in determining the
spacing to be allowed.

7. That, thersafter, and upon due and careful consideration of all of
the evidence and testimony submitted in this cause, this Commission determined
and found that 80-acre spacing and drilling units for the Greater Aneth Area
{which includes the avear in which the five test walle were drilled) should be
sstablished {n order to prevent waste, to aveid the drilling of unnecessary
wells and to protect the corrvslative rights of interested parties,

8. That on the 24th day of February, 1960, as a further determination
in the matters before the Commission in regard to spacing in said Cauwse #17,
the Commission made and entered its order establishing sighty acre spacing.

9. That this Commission has encouraged all parties in Cause #17, to

unitise and enter into voluntary agresments therefor, 20 that waste will be
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prevented, so that the correlative rights of all owners will be fully protected,
and so that cyeling, mycung, pressure maintenance and secondary recovery
operations might he carried out, to the end that the greatest possible economic
recovery of Ol and Gas may be obtained within the State for the benefit of the
owners and royalty owners, the producers and the general public, pursvant
to the statutes of the State of Utah; and this Commission has encouraged said
parties, if unitization were entered inte, to determine the monstary invest-
ment value, if any, of the five test wells located within such unit which were
driiled by Shell under awthority of the order of this Commmission on the 24th
day of February, 1939, S

10. That Aneth was mituad mwh agresment, and

X1 ger

Ratherford was unitised M& 1961, by agreement; that on August 22,
1961 it was represented to the Commission by both Superior and Shell that the
Ansth agresment was finally agreed to with the understanding that the monetary
valus of the test wells, as betweon Supericr and Shell, in said units would be
determined by thin Commission at a future time, all of the ether parties within
said units having thevetoefore agreed with Shell upon the valus thereef.

11. That Shell filed with the Commission on October 23, 1961, a petition
to hear and determine, as batween iteslf and Superior, the monetary investment
value to the operators of the five test wells.

12. That all of the other parties set out in Cause #17, with the axception
of Superior, in their agresmaents pertaining to the unitisation of said areas,
have agreed that the total monetary investment value of said five test wells to
the units was $518, 000. 00, and at the hearing on said petition, the osly
evidence u’ the contrary that was produced was that the wells are only worth
salvage value.

13. That the unit eperators have full coatrol of the five test wells;

that none of the five teast wells are to be plugged and abandoned at the present

time; that the actual use of the wells in the units, if any, will be determined

-



by the operator as the secondary recovery plan progresses in a manner as
the operator might determine to be to the beast advantage of the unit,

14, That from a perponderance of the evidence the total monetary
investment value of the five test wells to the units is determined to be $518, 000,
15. That at the commencement of this hearing on the petition of

Shell to determine the monetary investment value of the five test wells as
bstween it and Superior, Superior for the first time raised the question of
the jurisdiction of the Commission to determine the monetary investment
value, even though stipulations ss to such determination bad bean entered

prior thereto by Superior's counsel.

16, That the jurisdiction of the Oil and Gas Commissiont o prevent
waste, to protect correlative rights of all owners and to provide for a greater
uitimate economic recovery of oil and gasz was invoked to determine the
spacing necessary to effect such result; that the permission granted by the
Commission to drill the five teat wells, subject te the determination by the
Commission of the monstary investment value of anid welle should Shell
Gil Company and other operaters be unable te agree, was reascnably secessary
to carry out its responsibilities under the laws of the State of Utah M?&hi&
the jurisdiction and authority of the commission,

17. That the provision to arbitrate the monetary investment valus,
any, of such test walle in the unitization plan, if Shell Oil Company and the
other opsrators could not agree, as provided in paragraph 5 of the Commission's
Order of the 24 th day of February, 1959, was made by the Commission in
the public interest to aid in obmining evidence to determins the spacing needed
in said areas to prevent waste, to protect correlative rights of all owners, and
to encourage voluntary agreements which would aseist in offecting the great-
est possible economic recovery of oil and gas that might be obtained within

the areas to the end that the land owners, royaity owners, producers and the

general public might realize and enjoy the greatest passible good.




18, That the submitting of the issue as to the manetary investment
value, or monetary value, that should be attributed to the five test wells, as
provided in its order of the 24th day of February, 1959, was for valuation
purposes only, and that no interested party was to be bound to unitise from
the mere fact of submitting said issue or issues to this Commission.

19. That the Commission being charged by law to encourage agree-
ments, including unitisation, further finds that its decision as to the monetary
investment value of the five test wells, as 30 determined, is advisory enly
and this Commission herein makes no order directing Superior, or any other
party, to pay its proportionate share thereon.

From the foregoing Findings of Fact, this Commission makes and

enters its

CONCLUSIONS OF LAW

1. That the monetary inveastment value of the five test wells to the
operators is $518, 000, 00,

2. That the Commission has jurisdiction in Cause £17 to arbitrate
the monetary investment value that should be attributed to said test wells in
the unitisation plans and ite willingness and agreement to arbitrats the same
made possible the signing by all parties of the unitination agreements perfacted
in Ratherford and Aneth in causes Nos., 61 and 63.

3. That the Commission, having so determined the value of the five
test wells, will make ne order directing Superior or any other interested party,
to pay a proportionate share thereof, and said determination is advisory only.

4. That no order shall issue herein,

DATED this day of May A, D,, 1962.

OIL AND GAS COMMISSRION

BY

-




BEFORE THE OIL AND GAS CONSER VA TION COMMISSION, STA TE
OF UTAH
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IN THE MATTER OF THE APPLICATION OF )
TEXAS COMPANY; THE CARTER OIL
COMPANY and THE CONTINENTAL OIL ) CAUSE #17
COMPANY, FOR AN ORDER ESTABLISHING

80=ACRE DRILLING UNITS FOR THE ANETH ) FINDINGS OF FACT and
POOL AND THE DESERT CREEK AREA, CONCLUSIONS OF LA W,
SAN JUAN COUNTY, UTAH (Application of )

Shell Oil Company to arbitrate the issue of the

meonetary investment value of the five test wells )

drilled in the greater Aneth Area by applicant, )

This matter coming on regularly for hearing before the above entitled
Commission on the 12th day of A pril, 1962, it having been continued for
argument to this date and other hearings on the matter having been held before

said Commission on the __ day of A.D., 196 __; the petitioner

Shell Oil Company being represented by Clifford L, Ashton; Howard .. Edwards
and Leslie E.Kell, attorneys at law; Superior Oil Company, the opponent to
the granting of said petition being represented by E, F, Patman, E,R.Criss and
Brigham Reberts, attorneys at law, and the Commission having heard the
evidence produced by each of said parties and having heard the arguments of
their respective counsel in regard thereto, and being fully advised in the matter;

NOW, on its own motion, making the following Findings of Fact:

1. That the Commissionlad, and now has, jurisdiction in Cause #17 under
the statutes of the State of Utah, and particularly Sections 40=6~1, 2 and 3 of
the Utah Code Annotated, 1953, to establish a spacing order in the matter then
before the Commission.

2. That while in session and receiving evidence in the matter of spacing in
said cause, a propesal was made by Shell Oil Cempany to drill five test wells,

on a plan known as a forty acre space pattern, rather than an eighty acre



pattern; it being the intent of Shell to prove, if said five test wells were driven
with the aid eof this evidence, together with the other evidence offered and
produced, that the field should be placed on a forty acre pattern.

3. That at said time, and as a part of said proposal, and in keeping with
the stipulations of all parties then before the Commission in Cause #17, which
included Shell and Superior herein, the Commissien entered its order on the
24th day of February, 1959, which, besides other things, provided in paragraph 5
thereof, the following:

5. In the event that there i8 a proposed unitization for the area in which
one or more of the permitted 40-acre test wells is located, and such

area at such time is operating under an 80-acre temporary or permanent
spacing order, and Shell Oil Company and the other operators cannot
agree as to the monetary investment value, if any, that should be attributed
to such well or wells in the unitization plan, the Commission shall act as
arbiter on the issue as to such menetary value, and on any issue as to such
other value, if any, that sheuld be so attributed which the parties, by
agreement, may submit, but the submitting of such issue or issues shall
in no manner commit Shell Oil Company or any ether eperator to
acceptance of any plan of unitizatien, "

4. That said paragraph above was included in said order for the reasen that
Section 40=6-1 Utah Cede Annetated, 1953, provides it is to the public interest:

""To encourage, authorize and provide for veoluntary agreements for

cycling, recycling, pressure maintenance, and secondary recovery

operations in order that the greatest possible economic recovery of oil

and gas may be obtained within the state to the end that the land owners,

the royalty owners, the producers and the general public may realize and

enjoy the greatest possible good frem these vital natural resources. "

5. That on the 24th day of February, 1960, as a further determination in the
matters before the Commission in regard to spacing in said Cause #17, the
Commission made and entered its order for eighty acre spacing, and in said
order, besides other things retained jurisdiction as provided in paragraph #7

of said order as follows:

'""7. The Commission retains continuing jurisdiction of all matters
covered by this Order.

and the Commaission finds that the jurisdiction go retained included the matter
referred to in paragraph 5 of its order of the 24th day of February A.D., 1959.
6. That the areas of land involved in Cause #17 are known as Ratherford
and Aneth,
7. That this Commission has encouraged all parties in Cause #17, to unitize



and enter into voluntary agreements for such se tha cycling, recycling,
pressure maintenance and secondary recovery operations might be carried

out, to the end that the greatest possible economic recovery of Oil and Gas

may be obtained within the State for the benefit of the owners and royalty owners,
the producers and the general public, pursuant to the statutes of the State of
Utah, and have encouraged said parties todtermine the value, if any, of the

five test wells located within said unit which were drilled by Shell pursuant

to the order of this Commission on the 24th day of February, 1959, iﬁ«unitization
were entered into,

8. That Ratherford was unitized September 22, 1961, by agreement and
Aneth was unitized on June 26, 1961, by agreement, but that agreements were
entered into after a further understanding that the value of the test wells as
between Superior and Shell in said units would be determined by this
Commission at a future time all of the other parties within said units having
theretofore agreed upon the value thereof,

9. That Shell filed with the Commissien on October 23, 1961, a petition to
hear and determine the value —ggﬂle operators of the five test wells, as between
itself and Superior,

10. That all of the other parties set out in Cause #17, with the exception
of Superior, in their agreements pertaining to the unitization of said areas,
have agreed that the value of said five test wells to the units was $518, 000, 00.
That the only evidence to the contrary produced at said hearing is that the wells
are only worth salvage value, The Commission finds however, that the unit
operators have full control of the five test wells; that none of the five test
wells are to be plugged and abandoned at the present time; that the actual
use of the wells in the units, if any, will be determined by the operatar as the
secondary recovery plan progresses in a manner as the operator might
determine to be to the best advantage of the unit, The Commission further
finds that from a perponderance of the evidence, that the value of the wells

to the units is $518, 000, 00,



11. Thatlthe commencement of this hearing on the petition of Shell to
determine the value of the five test wells as between it and Superior, Superior
for the first time raised the question of the jurisdiction of the Commission to
determine the monetary value, even though stipulations to the centrary had
been entered prior thereto by its respective counsel, The Commission finds
that the jurisdiction of the Oil and Gas Cemmission te determine spacing and
to preseryve and protect the correlative rights and to provide for the greatest
economic recovery was invoked and continued in effect during the hearing of
Cause #17; that the drilling of the five test wells under the permission granted
by the Commision, with the retention of the authority to determine their value
if unitization was impeded was within the jurisdiction of said Commission
under the statutes of the State of Utsh,

12, That the retention of jurisdiction to arbitrate the monetary value, if
any, of such well or wells in the unitization plan if Shell Oil Company and the other
operators could not agree as provided in paragraph 5 of the Commission’s Order
of the 24th day of February, 1959,was made by the Commission for the purpose
of encouraging a volumary agrsement which would assist in the cycling, recycling,
the pressure maintenance and secondary recevery of said fields, in order that
the greatest possible economic recovery of oil and gas might be obtained within
the state to the end that the land owners, royalty owners, producers and
the general public might realize and enjoy the greatest possible good.

13. The Commission further finds that the submitting of said issue, or
issues as to the meonetary investment value, or menetary value that should be
attributed to the five test wells, as provided in its ader of the 24th day of
February, 1959, was for advisory purposes only, and that neither party was
to be bound to unitize from the mere fact of submitting said issue or issues
to this Commission,

14. The Commission further finds that it having had jurisdiction to make
and enter a spacing order, and being charged by law to encourage agreements
which includes unitization, further finds that any decisions as to the monetary
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value of the five test wells, when so determined, should be advisory only for
the reason that this Commission has no authority to make an order directing
Superior, or any other party to pay its proportionate share thereon.

AS CONCLUSIONS OF LAW FROM THE ABOVE FACTS, THE COMMISSION
FINDS:

1. That the value of the five test wells to the operators is $518, 000. 00.

2, That the Commission retained jurisdiction in Case #17 to arbitrate the
value that should be attributed to said well or wells known as the five test wells
in the unitization plan and its willingness and agreement to arbitrate the same
made possible the signing by all parties of the unitization agreements perfected
in Ratherford and Aneth in causes Nos. 61 and 63.

3. That the Ceommisgsion having so determined the value of the five test
wells, has no: authority to make an order directing Superior to pay its
proportionate share thereof, and said decision is advisory only.

4. That no order shall issue herein,

DATED this __ day of April A, D., 1962.

OIL AND GAS COMMISSION
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

IN THE MATTER OF THE AF: LICATION OF THE TEXAS
COMFANY, THE CARTER OIL COMPANY AND CONTINENTAL
OIL COMFANY FOR AN ORDER ESTABLISHING 80-ACRE
DRILLING UNITS FOR THE ANETH FOOL, SAN JUAN

COUNTY, UTAH, WITH REFERENCE TO THE KNOWN : ORDER
FRODUCING ZONES OF THE HERMOSA FORMATION
(CAUSE NO. 8) ' : CAUSE NO. 17
(Consolidated Causes Nos,
AND : 8 and 11)

IN THE MATTER OF THE APPLICATION OF CONTINENTAL
OIL COMPANY FOR AN ORDER ESTABLISHING 80-ACRE
DRILLING AND SPACING UNITS FOR THE UPPER FARADOX
SECTION OF THE HERMOSA FORMATION, DESERT CREEK
AREA, SAN JUAN COUNTY, UTAH (CAUSE NO. 11)

Upon reading the Petition of the Superior 0il Company and good
cause appearing therefor, and it appearing that all interested parties have
consented in writing to the making of the exception or amendment prayed
for in such Petition, and notice having been given as required by law, now
therefor,

IT IS HEREBY ORDERED that the amendment herein ordered may be
made without further notice or hearing, and

IT IS FURTHER ORDERED that Finding of Fact No. 14, Conclusion
of Law No. S'and paragraph 2 of the spacing Order may be, and they hereby
are, amended to permit the Superior 0il Company to develop the Southwest
Quarter of Section 16, Township 41 South, Range 25 East, San Juan County,
State of Utah, with two 80 acre units to consist respectively of the north
half of such quarter section and the south half of such quarter section.

DATED this 2l day of June, 1960.

THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

/s/ Edward W. Clyde
EDWARD W, CLYDE,
COMMISSIONER PRESIDING




BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

IN THE MATTER OF THE APPLI-
CATION OF THE TEXAS COMPANY,

THE CARTER OIL COMPANY AND
CONTINENTAL OIL COMPANY

FOR AN ORDER ESTABLISHING :
80-ACRE DRILLING UNITS FOR

THE ANETH POOL, SAN JUAN

COUNTY, UTAH, WITH REFER-

ENCE TO THE KNOWN PRODUC-

ING ZONES OF THE HERMOSA
FORMATION : 0 B DER.

CAUSE NO. 8 S
( ) QAUSE F )7
AND ‘

IN THE MATTER OF THE APPLI-
CATION OF CONTINENTAL OIL
COMPANY FOR AN ORDER ESTAB-
LISHING 80-ACRE DRILLING AND
SPACING UNITS FOR THE UPPER
PARADOX SECTIONS OF THE
HERMOSA FORMATION, DESERT
CREEK AREA, SAN JUAN COUNTY,
UTAH

(CAUSE NO. 11)

Upon reading the Petition of the Superior 0il Company
and good cause appearing therefor, and it appearing that all
interested parties have consented in writing to the making of
the exception or amendment prayed for in such Petition, now
therefor, and notice having been given as required by law,

IT 1S HEREBY ORDERED that the amendment herein ordered

further
may be made without/notice or hearing, and

IT IS FURTHER ORDERED that Finding of Fact No. 14,
Conclusion of Law No. 5 and paragraph 2 of the spacing Oxrder
may be, and they hereby are, amended to permit the Superior Oil
Company to develop the southwest quarter of Section 16, Township

4] South, Range 25 East, San Juan County, State of Utah, with

two 80 acre units to consist respectively of the north half of

RAWLINGS, WALLACE, ROBERTS & BLACK
ATTORNEYS AT LAW /

830 JUDGE BUILDING 3‘ 4
SALT LAKE CiTY, UTAH 2 B !




such quarter section and the south half of such quarter section.

: Sane
DATED this __Q.\___day of May, 1960.

THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

RAWLINGS, WALLACE, ROBERTS & BI.LACK
ATTORNEYS AT LAW
530 JUDGE BUILDING
SALT LAKE CiTY, UTAH




BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION OF THE
TEXAS COMPANY, THE CARTER OIL COMPANY AND
CONTINENTAL OIL COMPANY FOR AN ORDER ESTAB- :

LISHING 80-ACRE DRILLING UNITS FOR THE CAUSE NO, 17
ANETH POOL, SAN JUAN COUNTY, UTAH, WITH : (CONSOLIDATED CAUSES NOS.
REFERENCE TO THE KNOWN PRODUCING ZONES OF 8 and 11)
THE HERMOSA FORMATION ( CAUSE NO. 8) :

AND s
IN THE MATTER OF THE APPLICATION OF : ORDER GRANTING EXCEPTION
CONTINENTAL OIL COMPANY FOR AN ORDER ESTAB- TO THE SPACING PATTERN
LISHING 80-ACRE DRILLING AND SPACING UNITS : AS ESTABLISHED BY THE
FOR THE UPPER PARADOX SECTION OF THE COMMISSION'S ORDER OF
HERMOSA FORMATION, DESERT CREEK AREA, SAN  : FEBRUARY 24, 1960

JUAN COUNTY, UTAH ( CAUSE NO, 11)

IT APPEARING:

That Shell Oil Copipany has requested approval of a notice of inten-
tion to drill a well (No. North Desert Creek 44-2) on the SE¥ SE¥ Section 2,
Township 41 South, Range 23 Fast, SLBM, as the permitted well for the
drilling or spacing unit embracing the E} SEk or said Section 2;

That uhder the Commission's order of February 24, 1960, in Cause
No., 17, the permitted well location for said spacing unit would be the
NE¥ SEk of said Section 2

That the presently drilled wells in the adjoining Sections 1, 11 and
12 of said township have been drilled in the southeast and northwest quarters
of the respective guarter sections upon which drilled, and that the Shell
0il Company is the holder of a lease upon, and is the operator of, Sections
1, 2, 11, and 12 of said township;

That drilling at the exception lécation requested by Shell 0il
Company will serve to maintain the existing well pattern in the vicinity of
said proposed exception location, and that no pary will be adversely affected
by the granting of said requested exception;

IT IS, THEREFORE, ORDERED that the exception requested by Shell 0Oil
Company as aforesaid should be and the same is hereby granted and the SE¥ SEk

1s hereby designated as the location for the permitted well for the drilling
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and spacing unit comprising the E} SEk of Section 2, Township 41 South,

Range 23 East, SLBM.

DATED this 17t day of March, 1960,

APPROVED:

2 ,ﬁ?"'lg,_,,, ’/: 2D\

)? Henderson, Chalrman

o

G. MaﬁhT Commissioner

747/01442,

V. Hatch, Commissioner

STATE OF UTAH

OIL AND GAS CONSERVATION COMMISSION

Lohy g L) g

EDWARD W. CLYDE“Commiss




BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION OF :
THE TEXAS COMPANY, THE CARTER OIL CAUSE X0. 17
COMPANY AND CONTINENTAL OTL COMPANY : .

FOR AN ORDER ESTABLISHING 80-ACRE (CONSOLIDATED CAUSES NOS.
DRILLING UNITS FOR THE ANETH POOL, : 8 AND 11)

SAN JUAN OOUNTY, UTAH, WITH REFERENCE
TO THE KNOWN PRODUCING ZONES OF THE
HERMDSA FORMATION (CAUSE NO. 8)

(2]

AND
IN THE MATTER OF THE APPLICATION OF FINDINGS OF FACT,
CONTINENTAL OIL COMPANY FOR AN ORDER : CONCLUSIONS OF LAW
ESTABLISHING 80-ACRE DRILLING AND AND ORDER
SPACING UNITS FOR THE UPPER PARADOX : _—
SECTIONS OF THE HERMOSA FORMATION,
DESERT CREEK AREA, SAN JUAN COUNTY, :

UTAH (CAUSE NO. 11)

The above captioned Cause No. 17 is before the 0il and Gas
Conservation Commission of the State of Utah as a consolidation of Causes
Nos. 8 and 11, such consolidation having been effected on February 2, 1959,
by order of this Commission. Each of said Causes Nos. 8 and 11 arose out
of an application for an order establishing 80-acre drilling and gpacing
units for an area defined in the particular application. Since the
initiation of said proceedings, the Commission has, pursuant to several
requests, permitted several additions to the areas covered by said appli-
cations as originally filed, with the result that this consolidated Cause
now inyolves those lands hereinbelow particularly described. Hearings
were held in Cause No. 8 and in Cause No, 11 prior to their comnsolidation,
and further hearings have been held in this Cause No. 17 since such
consolidation. During the extensive course of the proceedings numerous
witnesses testified and many exhibits were introduced both in support of
and in opposition to the applications. On January 30, 1960, upon the
conclusion of the hearings in this consolidated Cause, the matter was
submitted to the full Commission for decision.

NOW, THEREFORE, after due and careful consideration, this Commis-

sion makes the following Findings of Fact and Conclusions of Law:



FINDINGS OF FACT

1, The area involved in this consolidated Cause, and which is

hereinafter for convenience referred to as the "Greater Aneth Area,"

lies within San Juan County and is dezcribed as follows:

T. 40 8., R. 23

E., SLBM

Section 1:
Section 2:
Section 11:
Sections 12,
. 34,

To 40 S.’ R.o 24

All

EY

EY, SWk

13, 14, 23 through 26,
35, 36: All

E-, SLBH

Sections

7 through 11,

13 through 36: All

T. 40 8., R. 25

E., SLBM

Section 16:
Section 17:
Section 18:
Sectionsg 19,
Section 22:

5%

5%

s%

20, 21: All
5%, NWk

Sections 27 through 34: All

T. 41 8., R. 23

E., SLBM

Sections 1,

22,
Section 25:
Section 35:
Section 36:

T. 41 s:, R. 24

2, 3, 10 through 15,
23, 24: All

E., SLBM

Sections
Section 25:

1 through 24: All

Ny

Sections 26 through 35: All

Tn 41 s.’ R. 25

E., SLBM

Section 3:
Sections
Section 10:

L

4 through 9: All

NW

Sections 16 through 20: All

Tu 42 8-, R. 23

E., SLBM

Section 1:
Section 2:
Section 11:
Section 12:

T. 42 8., R. 24

All
E%
E%
All

E., SLBM

Sections

2 through 10: All

2, The Desert Creek (Aneth) formation is continuous over the

Greater Aneth Area and constitutes a common source of supply.

It is



found at a depth of approximately 5600 feet below the surface of the
ground and vurieé in thickness from 100 feet to 220 feet, The formation
consists essentially of carbonate material with minor amounts of other
constituents. The reservoir is what is known as a "stratigraphic trap."

3. The properties of the reservoir rock, in regard to perme~-
ability and porosity distribution, indicate a degree of heterogeneity that
is common in limestone reservoirs.

4., The original reservoir presgsure at a datum of 900 feet subsea
was approximately 2200 pounds per square inch,

5. The producing mechanism from the original reservoir pressure
down to the saturation pressure or bubble point pressure is "fluid
expansion.," The producing mechanism below the saturation pressure or
bubble point pressure is the release of gas originally in solution in the
o0il or so-called "solution gas driye." The predominant produciﬁg mechani sm
is “solution gas drive.™

6. Reduced formation pressures which have been found upon the
completion of new wells show that drainage of oil and gas had occurred
from under the locations of the newly drilled wells by reason of production
from earlier drilled wells.

7. With the drilling of the field on an 80-acre pattern there is
and will be efficient horizontal communication. In some areas of the field
there is also efficient vertical communication through interfingering of
regervoir layers aiaed by fractures, while in other areas vertical communi-
cation between layers depends to a substantial extent upon connection
provided by the well bore.

8. 1In the five special test wells drilled by Shell 0il Company
and the well layer tested by Humble 0il and Refining Company, pressure
depletion from original reservoir pressure had occurred in each of the
lenses and layers tested. The pressure depletion conditioné found at the
location of each such well were normal for a heterogeneous reservoir of
this type.

9. The various layers or lenses containing oil and gas are of
sufficient size that wells drilled with a density of one well to each 80

acres will, with insignificant exceptions, pierce the various layers and

-3 -
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provide efficient and adequate intercommunication for all parts of the
reservoir.

‘10, While there are varying permeabilities within thé pay sections
throughout the field, any so-called barriers of low permeability are not
continuous and do not completely surround or isolate oil and gas or create
islands but, to the contrary, the pressure history of this field along
with the gas/oil ratio behavior in relationship to the total cumulative
production demonstrates that the field is being efficiently and econom-
ically drained by one well to each 80-acre tract.

11. Pressure differentials exist in the reservoir. These differ-
entials are normal, are tqo be expected and constitute a condition neces-
sary to the flow of oil through the reservoir into producing wells., The
variation in magnitude of the pressure differentials existing within:
the reservoir is attributed to differences in rate of production, cumulative
production, permeability, pay thickness, porosity and water saturation
and differences in shut-in times prior to measurement of pressures.

12, One well to each 80 acres will efficiently and economically
drain the reservoir as found in and underlying the Greater Aneth Area.

13. Eighty-acre spacing and drilling units for the Greater Aneth
Area should be established in order to prevent waste, to avoid the drilling
of unnecessary wells and to protect the correlative rights of interested
parties; No more than one well should be drilled on any such unit for
the production of oil or gas from the Desert Creek (Aneth) formatiom.

l4. Except for the'Specially Designated Drilling Units™ herein-
after specified, the drilling and spacing unifs for the Greater Aneth Area
should be formed by dividing each governmental quarter section into two
such units to consist respectiyely of the east half of such quarter section
and the west half of such quarter section. Each specially designated
drilling unit consisting of an 80-acre tract as specifically described
below should constitute a drilling and spacing unit and represents a
departure from the general spacing unit pattern as set forth in the
preceding sentence.

SPECIALLY DESIGNATED DRILLING UNITS

80-ACRE TRACT SECTION TOWNSHIP RANGE
NW%; NE%, NE; NW% 16 40 South 24 East
-l -



80-ACRF, TRACT

SWi NEY, NEX SEX
NWy SEX%, NE% swg
8% SEX
S% SWy
SWy NWg, NWL SWg
NW%; Nwy, SEY NWy
NE%; NEY, SWy NEX
SEY NE%, NE} SEY
NWi; NEY, NEX NWg
NWy NWk, SEY NWg
SWy NWy, NWy Swy
NW% SE%, NEY, SWy
8% SE%
8% SWy
N% SWg
8% Swk
N% SE%
S% SEX

NE% NEY )
NWy NW; )

SE% NEX )
SWx NW% )

N% NE%
5% NE%
N SWy
5% SWy

15. Except as may be hereafter ordered by the Commission, after
notice and hearing, and as hereinafter provided, in that portion of the
Greater Aneth Area lying north of the San Juan River the pérmitted well
for a spacing unit should be located in either the northwest quarter of
a governmental quarter section or in the southeast quarter of a governmental
quarter section and should be not less than 500 feet from any property or

lease line or governmental quarter-quarter section line.

SECTION

16
16
16
16
16
16
13
13
13
13
13
13
13
13
11
11
11
11

11)
12)

11)
12)

12
12
18

18

TOWNSHIP

40
40
40
40
41
41
41
41
41
41
41
41
41
41
41
41

41

41

41
41
41
41

South
South
South
South
South
South
South
South
South
South
South
South
South
South
South
South
South

South

South

South

South
South
South

South

RANGE

24
24
24
24
24
24
23
23
23
23
23
23
23
23
24
24
24
24

24

24

24
24
24
24

East
East
East
East
East
East
East
East
East
East
East
East
East
East
East
East
East

East

East

East

East
East
East

East

Except as

24
oy



hereinafter provided, in that portion of the Greater Aneth Area lying
south of the San Juan River the permitted well for a spacing unit should
be located in either the northeast quarter of a governmental quarter section
or in the southwest quarter of a governmental quarter section and should
be not less than 500 feet from any property or lease line or governmental
quarter-quarter section line, An exception should be recognized for any
well which has heretofore been drilled or which is now being drilled to
the Desert Creek (Aneth) formation and which is not located in accordance
with the general well location pattern above defined and such heretofore
drilled or now being drilled well shall be the permitted well for the
drilling and spacing unit upon which it is located, provided expressly
that no one of the five test wells drilled by Shell 0il Company under this
Commission's order of February 24, 1959 in this Cause shall constitute

the permitted well for the drilling unit upon which such well was drilled
unless, after notice and hearing, specifically ordered by this Commission
pursuant to said Order of February 24, 1959, or otherwise; and provided
further that the water injection well drilled by Phillips Petroleum Company
under this Commission's order of August 5, 1959 in Cause No. 23 shall not
constitute the permitted well for the drilling unit upon which such well
was drilled unless, after notice and hearing, specifically so ordered by
the Commission.

16. Wherever reference is made herein to a '"governmental quarter-
quarter section" or to any subdivision thereof or to a "governmental
quarter-quarter section" or to any specific description by subdiviéion,
section, township and range, such reference is intended, in the case of
surveyed lands, to refer to the indicated quarter section or other legal
subdivision as determined by the government survey and is intended, in the
case of unsurveyed lands or of partially surveyed lands, to refer to the
indicated quarter section or other legal subdivision as determined by
and through projection or protraction from existing township surveys and/or

existing township boundary line surveys.

CONCLUSIONS OF LAW

1. The Commission has jurisdiction over the subject matter of

this Cguse and over the lessees and operators in the area involved. Notice
-5 -
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of the respective hearings and respective other proceedings in this
consolidated Cause, and in Causes Nos. 8 and 11 prior to the consolidation
thereof, was in each instance given in all respects as required by law.

2. The Desert Creek (Aneth) formation is continuous over the
Greater Aneth Area, as such area is defined in Finding 1 of the foregoing
Findings, and constitutes a common pool or source of supply.

3. One well to each 80 acres will efficiently and economically
drain the said pool or common source of supply as found in and underlying
the Greater Aneth Area.

4. The establishment of 80-acre spacing and drilling units for
the Greater Aneth Area is necessary to prevent waste, to avoid the drilling
of unnecessary wells and to protect the correlative rights of interested
parties,

5. The shape and pattern of the spacing units for the Greater
Aneth Area should be as set forth and defined in Finding 14 of the fore-
going Findings.

| 6. No more than one well should be drilled on any such spacing
or drilling unit for the production of oil or gas from the Desert Creck
(Aneth) formation.

7. The locations or patterns of the permitted wells should be as
set forth in Finding 15 of the foregoing Findings.

8. The here-involved applications for the issuance by this Commis-

sion of an Order establishing 80-acre spacing should be granted.

ORDER
IT IS THEREFORE ORDERED by the Commission as follows:

1. That 80-acre drilling and spacing units be and the same are
hereby established for the production of 0il and gas from the Desert Creek
(Aneth) formation underlying the Greater Aneth Area;

2. That the shape and pattern of such drilling and spacing
units shall be as set forth and defined in Finding 14 of the foregoing
Findings;

3. That no more than one well shall be drilled on any such unit

for the production of oil or-gas from the Desert Creek (Aneth) formation;

-7 -
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4. That the location of the permitted well for each such unit
shall be as set forth and defined in Finding 15 of the foregoing Findings,
provided, however, that an exception in respect to the location of a
permitted well may be had without notice or hearing upon the filing with
the Commission of an application showing that the proposed exception
location is within the quarter-quarter section specified hereunder as
the situs for the permitted well; that topographic conditions exist which
reasonably require a well location nearer than 500 feet to one or more
boundaries of said quarter-quarter section; and either that the ownership
of all oil and gas leases within a radius of 660 feet of the proposed
exception location is common with the ownership of the oil and gas leases
upon the proposed exception location or that all owners of oil and gas
leases within such radius have consented in writing to the proposed
exception location,

5. That nothing in the foregoing Findings of Fact or Conclusions
of Law or in this Order is intended or shall be construed in any manner to
determine or affect any question relating to the boundaries of any lease or
the title to any lands or to determine the rights of any party in respect
to any voluntary or involuntary pooling of interests within any hereby
established spacing or drilling unit.

6. That this Order shall be effective forthwith; and

7. The Commission retains continuing jurisdiction of all matters

covered by this Order.

DATED this 24th day of February, 1960,

By Order of

THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

EDWARD W. CLYDE,
Commi ssioner Presiding

Commissioner

,)1 Wd&ﬂ Commi ssioner

Commi ssioner

4.4
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

IN THE MATTER OF THE APPLI-

CATION OF THE TEXAS COMPANY,

THE CARTER OIL COMPANY AND :

CONTINENTAL OIL COMPANY CAUSE NO. 17

FOR AN ORDER ESTABLISHING : (CONSOLIDATED CAUSES NOS.

80-ACRE DRILLING UNITS FOR 8 AND 11)
THE ANETH POOL, SAN JUAN :
COUNTY, UTAH, WITH REFER-

-ENCE TO THE KNOWN PRODUC-

ING ZONES OF THE HERMOSA

FORMATION
(CAUSE NO. 8)

AND
IN THE MATTER OF THE APPLI- FINDINGS OF FACT,
CATION OF CONTINENTAL OIL CONCLUSIONS OF LAW
COMPANY FOR AN ORDER ESTAB- ° AND ORDER

LISHING 80-ACRE DRILLING AND
SPACING UNITS FOR THE UPPER
PARADOX SECTIONS OF THE
HERMOSA FORMATION, DESERT
CREEK AREA, SAN JUAN COUNTY,
UTAH

(CAUSE NO. 11)

b

The above captioned Cause No. 17 is before the Oil and Gas
Conservation Commission of the State of Utah as a consolidation of Causes
Nos. 8 and 11, such consolidation having been effected on February 2, 1959,
by order of this Commission. Each of said Causes Nos. 8 and 11 arose
out of an application for an order establishing 80-acre drilling and
spacing units for an area defined in the particular application. Since the
initiation of said proceedings, the Commission has, pursuant to several
requests, permitted several additions to the areas covered by said
applications as originally filed, with the result that this consolidated Cause
now involves those lands hereinbelow particularly described. Hearings
were held in Cause No. 8 and in Cause No. 11 prior to their consolidation,
and further hearings have been held in this Cause No. 17 since such

consolidation. During the extensive course of the proceedings numerous



witnesses testified and many exhibits were introduced both in support
of and in opposition to the applications. On January 30, 1960, upon the
conclusion of the hearings in this consolidated Cause, the matter was
.submitted to the full Corr;mission for decision. |

NOW, THEREFORE, after due and careful consideration, this
Commission makes the following Findings of Fact #nd Conclusions of

Law:

FINDINGS OF FACT

1. The area involved in this consolidated Cause, and which is
hereinafter for convenience referred to as the "Greater Aneth Area,"™
lies within San Juan County and is described as follows:

T. 40S,, R, 23 E.
Section 1: Al
Section 2: Ej3
Section 11: Ei, swi
Sections 12, 13, 14, 23 through 26,
34, 35, 36: All

T. 40S., R. 24 E,
~ Sections 7 through 1},
13 through 36: All

T.40S., R. 25 E.
~ Section 16: Si
Section 17: S3%
Section 18: S3
Sections 19, 20, 21: All
Section 22: S3, NWg
Sections 27 through 34: All

T. 41 5., R. 23 E,
Sections 1,2,3,10 through 15,
22,23,24: Al
Section 25: E3
Section 35: E4
Section 36: All

T. 41 S., R. 24 E,
Sections 1 through 24: All
Section 25: Ni
Sections 26 through 35: All




T. 41S., R, 25 E.
Section 3 Wi
Section 4 through 9: All
Section 10: NWi
Sections 16 through 20: All

T. 42S., R. 23 E.
Section 1: All
Section 2: Ei
Section 11: 3

‘Section 12: All

T. 42S., R. 24 E,
Sections 2 through 10: All

2. The Desert Creek (Aneth) formation is continuous over the
Greater Aneth Area and constitutes a common source of supply. It is
found at a depth of approximately 5600 feet below the surface of the ground
and varies in thickness from 100 feet to 220 feet. The formation consists
essentially of carbona.te material with minor amounts of other constituents.
The reservoir is what is known as a ''stratigraphic trap."

3. The properties of the reservoir rock, in regard to perme-
ability and porosity distribution, indicate a degree of heterogeneity that
is common in limestone reservoirs.

4. The original reservoir pressure at a datum of 900 feet sub-
sea was approximately 2200 pounds per square inch.

5. The producing mechanism from the original reservoir pressure
down to the saturation pressure or bubble point pressure is 'fluid expansion."
The producing mechanism below the saturation pressure or bubble point
pressure is the release of gas originally in solution in the oil or so-called
"solution gas drive." The predominant producing mechanism is '"'solution
gas drive. "

6. Reduced formation pressures which have been found upon the

completion of new wells show that drainage of oil and gas had occurred from



under the locations of the newly drilled wells by reason of production
from earlier drilled wells.
7. ZNumerOus pr\essuvi"e interference tests have been conducted

in all parts of the reservoi{f which have established the presence of both

I
s
/

lateral and!\vertical comg*fuxiigation? With the drilling of the field on an
80-acre pattern there i'é and will be efficient horizontal communication.

In some areas of the field there is also efficient vertical communication
through interfingering of reservoir layers aided by fractures, while in
other areas vertical communication between layers depends to a substantial
extent upon connection provided by the well bore.

8. In the five sp?cial test wells drilled by Shell Oil Company and
the well layer tested by Humble Oil and Refining Company, pressure
depletion from original reservoir pressure had occurred in each of the
lenses and layers tested. The pressure depletion conditions found at the
location of each such well were normal for a heterogeneous reservoir of
this type.

9. The various layers or lenses containing oil and gas are of
sufficient size that wells drilled with a density of one well to each 80 acres
will, with insignificant exceptions, pierce the various layers and‘provide
efficient and adequate intercommunication for all parts of the reservoir,

10. While there are .varying‘permeabilities within the pay sections
throughout the field, any so called barriers of low permeability are not
continuous and do not completely surround or isolate oil and gas or create
islands but, to the contrary, the pressure history of this field along with
the gas/oil ratio behavior in relationship to the total cumulative
production demonstrates that the field is being efficiently and economically

drained by one well to each 80-acre tract.



11. Pressure differentials exist in the reservoir. These dif- '
ferentials are normal, are to be expected and constitute a condition nec-
essary to the flow of oil through the reservoir into producing wells, The
variation in magnitude of the pressure differentials existing within the
reservoir is attributed to differences in rate of production, cumulative
production, permeability, pay thickness, porosity and water saturation and
differences. in shut-in times prior to measurement of pressures.

12, One well to each 80 acres will efficiently and economically drain
the reservoir as found in and underlying the Greater Aneth Area.

13. Eighty-acie spacing and drilling units for the Greater Aneth
Area should be establiished.in order to prevent waste, to avoid the drilling
of unnecessary wells and to protect the correlative rights of interested
parties. No more than one well should be drilled bn any such unit for the
production of oil or gas from the Desert Creek (Aneth) formation.

14. Except for the "Specially Designated Drilling Units' hereinafter
specified, the drilling and spacing units for the Greater Aneth Area should
be formed by dividing each governmental quarter section into two such
units to consist respectively of the east half of such quarter section and the
west half of such quarter section. Each specially designated drilling unit
consisting of an 80-acre tract as specifically described below should
constitute a drilling and spacing unit and represents a departure from the

general spacing unit pattern as set forth in the preceding sentence.

SPECIALLY DESIGNATED DRILLING UNITS

80-ACRE TRACT - SECTION TOWNSHIP RANGE
NWiNEL, NEANWE 16 40 South 24 East
SWiINE$, NEiSEZ 16 noon moon
NWZSE%, NE3SW% 16 noon noo
SiSEZ 16 v oo



80-ACRE TRACT
siswi

SWiNW5, Nwiswi
NWENW3, SE{NW3
NEINEZ, SWiINE}
SE-}NE-}, NElsgl

NW.%NE.%-, Nﬁ%Nﬁ%
NW%—NW;}, SE%NW%
SWiNW3, NWiswi

NWisE:, NEisw3

SECTION

16
16
16
13
13
13
13
13
13
13
13
11
11
11
11

11)
12)

11)
12)

12
12
18

18

TOWNSHIP

40 South

41 South

LA

n

n

"

1"

t

« ook

RANGE
24 East

1

Tt

121

24 East

1"

"

" N

!
¥
Y

e Cmameesranysd

15. ExceptAas hereinafter provided, in that portion of the Greater

Aneth Area lying north of the San Juan River the permitted well for a

spacing unit should be located in either the northwest quarter of a

governmental quarter section or in the southeast quarter of a governmental

quarter section and should be not less than 500 feet from any property or



lease line or governmental quarter-quarter section line. Except a{herein-
aftetr provided, in that portion of the Greater Aneth Area lying south of the

San Juan River the permitted well for a spacing unit should be located in
_either the northeast quarter of a governmental quarter section or in the
southwest quarter of a governmental quarter section and should be not less
than 500 feet from any property or lease line or governmental qua.rter-quartef
section line. An exception should be recognized for any well which has ;
heretofore been drilled or which is now being drilled to the Desert Creek

(Aneth) formation and which is not located in accordance with the general

well location pattern above defined and such heretofore drilled or now

being drilled well shall be the permitted well for the drilling and spacing
unit upon which it is located, provided expressly that ;xo one of the five test
wells drilled by Shell Oil Company under this Commaission's order of

February 24 1959 m this Cause shal constlt te the permitted well for the
TANAadCr v et

dr11fing uhit upo iuch suc geli w §r1lled4and provided further that

the water injection well drilled by Phillips Petroleumm Company under this

R

£
!
3
\
\:

Commission's order of August 5, 1959 in Cause No. 23 shall not constitute

W%w‘z«*&‘ Mv,\

%
the permitted well for the drilling unit upon which such well was drilled ,j‘) |
—~——y
16. Wherever reference is made herein to a ''governmental quarter
section" or to any subdivision thereof or to a '"governmental quarter-quarter
section'" or to any specific descriptioﬁ by subdivision, section, township
and range, such reference is intended, in the case of surveyed lands, to
refer to the indicated quarter section or other legal subdivision as
detérmined by the government survey and is intended, in the case of
unsurveyed lands or of partially surveyed lands, to refer to the indicated
quarter section or other legal subdivision as determined by and through

projection or protraction from existing township surveys and/or existing

township boundary line surveys.



CONCLUSIONS OF LAW

1. The Commission has jurisdiction over the subject matter of
this Cause and over the lessees and operators in the area involved. Notice/ﬂ
of the respective hearings and respective other proceedings in this
consolidated Cause, and in Causes Nos. 8 and 11 prior to the consolidation
thereof, was in each instance given in all respects as required by law,

2. The Desert Creek (Aneth) formation is continuous over
the Greater Aneth Area, as such area is defined in Finding 1 of the
foregoing Findings, and constitutes a common pool or source of supply.

3. One well to each 80 acres will efficiently and economically
drain the said pool or common source of supply as found in and underlying
the Greater Aneth Area.

4. The establishment of 80-acre spacing and drilling units for the
Greater Aneth Area is necessary to prevent waste, to avoid the drilling of
unnecessary wells and to protect the correlative rights of interested parties.

5. The shape and pattern of the spacing units for the Greater Aneth
Area should be as set forth and defined in Finding 14 of the foregoing
Findings.

6. No more than one well should be drilled on any such spacing
or drilling unit for the production of oil or gas from the Desert Creek
(Aneth) formation.

7. The locations or patterns of the permitted wells should be as
set forth m Finding 15 of the foregoing Findings.

8. The here-involved applications for the issuance by this

Commission of an Order establishing 80-acre spacing should be granted.



ORDER
IT IS THEREFORE ORDERED by the Commission as follows:

1. That 80-acre drilling and spacing units be and the same are
hereby established for the production of oil and gas from the Desert
Creek (Aneth) formation underlying the Greater Aneth Area;

2. That the shape and pattern of such drilling and spacing units
shall be as set forth aLnd defined in Finding 14 of the. foregoing Findings;

3. That no more than one well shall b'e drilled on any such unit
for the production of oil or gas from the Desert Creek (Aneth) formation;

4. That the location of the permitted well for each such unit shall
be as set forth and defined in Finding 15 of the foregoing Findings,
provided, however, that an exception in respect to the location of a
permitted well may be had vﬁthout notice or hearing upon the filing with
the Commission of an application showing that the proposed exception
location is within the quarter-quarter section specified hereunder as
the situs for the permitted well; that topographic conditions exist which
reasonably require a well location nearer than 500 feet to one or more
boundaries of said quarter-quarter section; and either that the ownership
of all oil and gas leases within a radius of 660 feet of the proposed exception
location is common with the ownership of the oil and gas leases upon the
proposed exception location or that all owners of oil and gas leases

within such radius have consented in writing to the proposed exception

location; and-

-

(\D That this Order shall be effective forthwith; a,le

S

DATED this day of February, 1960.
) He Covomuntcon niliima Oridimmunn THE OIL AND GAS CONSERVATION COMMISSION
Jrrwdebin o il matlua cortud 4 b OF THE STATE OF UTAH
" Mas (/\M.




February 8, 1960

RE: Cause No, 17 before the Utah 0il and Gas Conservation Commission

Copies of proponents' proposed Findings of Fact, Conclusions
of Law and Order and copies of our letters of this date to the Com-
mission and to Shell 0il Company were this day mailed as follows:

Mr., Quilman B, Davis
920 Mercantile Securities Bldg.
Dallas, Texas

for AZTEC OIL AND GAS CO. (2)

Mr. Booth Kellough
P. 0. Box 2097
Denver, Colorado
for GULF OIL CORPORATION (3)

Mr. William S, Livingston
P. 0. Box 120
Denver, Colorado
for HUMBLE OIL & REFINING CO.,
CARTER DIVISION (6)

Mr. Cecil C. Hamilton
1211 First National Building
Oklahoma City, Oklahoma

for PHILLIPS PETROLEUM COMPANY (3)

Mr. J. W. Gee
P. 0. Box 120
Casper, Wyoming
for PURE OIL COMPANY, SUN OIL

COMPANY, OHIO OIL COMPANY (5)

Mr, James H, McGowan
P. 0. Box 521
Tulsa, Oklahoma
for SINCLAIR OIL AND GAS CO. (3)

Mr. Burns H. Errebo
P. 0. Box 2039
Tulsa 2, Oklahoma

for SUNRAY MID-CONTINENT OIL CO.(l)

Mr. Johnston S. Rowe
P. 0. Box 3109
Midland, Texas

for TEXACO INC. (7)

Mr. Joseph Donahue
17th Floor Corrigan Tower
Dallas 1, Texas

for THREE STATES NATURAL GAS CO. (1)

Mr. A. T. Smith
1755 Glenarm Place
Denver 2, Colorado
for CONTINENTAL OIL COMPANY (6)

Mr. Hugh C. Garner
First Security Building
Salt Lake City 11, Utah
for GULF OIL CORPORATION (1)

Mr. Lawrence McKay
10 Exchange Place
Salt Lake City 11, Utah
for HUMBLE OIL & REFINING CO.,
CARTER DIVISION (1)

Mr. Shofner Smith
Bartlesville
Oklahoma
for PHILLIPS PETROLEUM CO. (3)

Mr. C. J. Eskridge
Melrose Building
Houston, Texas
for REYNOLDS MINING CO. (1)

Mr. George W. Selinger
P. 0, Box 1650
Tulsa, Oklahoma
for SKELLY OIL COMPANY (2)

Mr. Donald B. Holbrook
Walker Bank Building
Salt Lake City 11, Utah
for THE SUPERIOR OIL CO. (8)

Mr, Emerson C. Willey
Boston Building
Salt Lake City 11, Utah
for TEXOTA CORPORATION, et al.(2)

Mr. D. H. Meyer
211 East Third South
Salt Lake City 11, Utah
for STANDARD OIL CO. OF CALIF. (1)

NOTE: Number of copies of proposed Findings, Conclusions and Order
appears in parentheses following name of addressee.

FEB 81960

Clair M. Senior



INSERT 'D"

New paragraph 5 for the Order:

5. That nothing in the foregoing Findings of Fact or
Conclusions of Law or in this Order is intended or shall be con-
strued in any manner to determine or affect any question relating
to the boundaries of any lease or the title to any lands or to
determine the rights of any party in respect to any volunt§ry
or involuntary pooling of interests withiq#gazﬁfpacing or

drilling unit.

Present paragraph "5'" becomes '6"

Suggested new paragraph "6" will become "7"



;\!/ : \V*
RE: Cause 17 - Utah OGCC - Proposed changes for Findings, Conclusions
and Order.
INSERT "A"
Page 7 - paragraph 15 - line 15

After the words 'was drilled" and before ";" - 3 forms of a
suggested change:

' "unless, after notice and hearing, specifically ordered by this N
<fCommission pursuant to said Order of February 24, 1959, or otherwise "

"unless specifically so ordered by the Commission, after notice
and hearing, pursuant to said Order of February 24, 1959, or otherwise.'

unless specially so ordered by the Commission, after notice and
hearing, pursuant to said Order of February 24, 1959, or otherwise"

INSERT 'B"

Page 7 - paragraph 15 - last line of paragraph

After the words 'was drilled' and before '." - 3 forms of a
suggested change:

"unless, after notice and hearing, specifically so ordered bz;)
the Commission ~

"unless, after notice and hearing, specially so ordered by the
Commission"

INSERT ''C"

Page 9 - after paragraph 5 - the following additional paragraph:

" 6. That the Commission retains continuing jurisdiction
of all matters covered by this Order."



BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAHM

IN THE MATTER OF THE APPLICATION :
OF THE TEXAS COMPANY, THE CARTER
OIL OOMPANY AND CONTINENTAL OIL
COMPANY FOR AN ORDER ESTABLISHING
80-ACRE DRILLING UNITS FOR THE
ANETH POOL, SAN JUAN COUNTY, UTAH,

WITH REFERENCE TO THE KNOWN PRODUCING : CAUSE -NO. 17
ZONES OF THE HERMOSA FORMATION _ (CONSOLIDATED CAUSES 8 AND 11)
(CAUSE NO. 8) :
AND .
IN THE MATTER OF THE APPLICATION OF : MEMORANDUM OPINTION

CONTINENTAL OIL COMPANY FOR AN ORDER
ESTABLISHING 80-ACRE DRILLING AND
SPACING UNITS FOR THE UPPER PARADOX
SECTION OF THE HERMOSA FORMATION,
SAN JUAN COUNTY, UTAH (CAUSE NO. 11)

@4 e s e e bt ss s s eI IR IEREIIGOIOPOGOIOBROIRLbEBSOEDIGBEDE

This matter having been submitted to this commission for decision
and the commission having considered the evidence adduced has determined
that the petition for the establishment of eighty-acre spacing for the lands
embraced in this consolidated cause should be granted.

Findings of Fact and Conclusions of Law should be prepared by the
préponentl of éighty-acre spacing within ten days from the date hereof and
served by mail upon Shell 0il Company. Shell Oil Company may, within ten
days thereafter, prepare and serve objections or proposed substitute Findings
and Conclusions of Law, and the commission will meet on the 24th day of
February, 1960, at the hour of ten o'clock A. M. in the Commission Offices,
310 Newhouse Building, Salt Lake City, Utah, to settle the findings and
enter a formal order,

The findings may include the following:

1, That the gas and oil underlying the lands involved in this
consolidated cause constitute one common source of supply.

2, That the reservoir is a heterogeneous reservior with the oil
and gas occuring in several lenses and layers; that if the field is drilled
on an elghty-acre pattern there will be, and is, efficient horizontal
communication; that in some areas of the field there is also efficient
vertical communication through interfingering of the layers, aided somewhat
by fractures, but in other areas, vertical communication between layers must

at least to a substantial extent depend upon the well bore,



3. The evidence shows that the various layers or lenses of oil
and gas are large enough in size so that wells drilled with a density of
one well to each eighty acres will, with insignificant exceptions, pierce
the various layers and provide efficient and adequate vertical communication,

4, Uhile there are varying permeabilities within the pay sections
throughout the field, the so-called barriers of low permeability are not
continuous and do not completely surround and isolate oil and gas, nor
create islands, but, to the contrary, the pressure history of this field
along with the gas/oil ratio behavior in relationship to the total cumu-
lative production demonstrates that the field is being efficiently and
economically drained by one well to each eighty-acre tract.

Dated this 30th day of January, 1960.

UTAH OIL AND GAS OCONSERVATION COMMISSION

«é Al 2 (@is Ao

Edward W. Clyde, Commissionér Presiding

/g Z), iAé’"_‘?é(' g

C. R. HENDERSON, Chairman

C. S. THOMSON, Commissioner

WG S

W. G. MANN, Commissioner

/”/%?VZZ://‘/T;L;f ZZiZCﬂ

M. V. HATCH, Commissioner
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION OF
THE TEXAS COMPANY, THE CARTER OIL
COMPANY AND CONTINENTAL OIL COMPANY
FOR AN ORDER ESTABLISHING 80-ACRE
IRILLING UNITS FOR THE ANETH POOL,
SAN JUAN COUNTY, UTAH, WITH REFERENCE
TO THE KNOWN PRODUCING ZONES OF THE
HERMOSA FORMATION (CAUSE NO, 8) FINDINGS OF FACT AND
CONCLUSIONS OF LAW
AND
CAUSE NO. 17
TN THE MATTER OF THE APPLICATION OF
CONTINENTAL OIL COMPANY FOR AN ORDER
ESTABLISHING 80-ACRE DRILLING AND
SPACING UNITS FOR THE UPPER PARADOX
SECTION OF THE HERMOSA FORMATION,
DESERT CREEK AREA, SAN JUAN COUNTY,
UTAH (CAUSE NO, 1i)

Tt Y Nt Mo e N ol Sl s N viit v ? s sttt N Sl e ot ot

Thes Sause, being a consolidation cf Cause 8 and Cause 11,
here :sfore pesuding before this Commission, and said Cause 8 having ccme
on regularly for hearing before this Commission on September 27, 1957
and this Commission having received evidence in support of the applica-
tion and the evidence of Shell 0il Company, Protestant, in said Cause 8,
and being fully advised in the premises and having heretofore on January 8§,
1958 entered its order denying the said application, said order being
attached hereto as Exhibit "A"™ and made a part hereof as though fully set
forth; and Cause 8 having come on regularly for hearing before this Com-
mission on the 9th day of Decemﬁers 1957, and the Commission having
received and considered evidence in support of said application and the
évidence of Shell 0il Company protesting said application, and on
February 2, 1959 this Commission by its Order having conolidated Cause'8
and Cause 11 for hearing and the said order further provided that the
provisions in the Order dated January 8, 1959 (Exhibit "A") should apply
to the matters at issue in éaid Cause and the above Cause 17 having come
on regularly for hearing before this Commission on November 10, 1959
and the Commission having heard evidence of the parties hereto and having
found it has complete jurisdiction herein and being fully advised in the

premises, now makes and enters the following:



FINDINGS OF FACT

1, That the lands sought to be spaced in the above Cause are
gituate in San Juan County, Uteh and are more particularly shown and
described on thé Plat attached hereto as Exhibit "B" and overlay a
pool of oil and gas which constitutes a common source of supply.

2, That the reservoir is the Desert Creek Zone, an interval
of carbonate rock occurring near the top of the Paradox member of
the Pennsylvanian Hermosa Formation, Oil occurs in an interval of
layered carbonate rock whish is characterized by extremely rapid
Jateral and vertical changes.

3. That the producing section of the reservoir averages 170
feet in gross thickness; is bounded above and below by black shale
members and consists of limestone and dolomite of varying degrees
of shaliness with occasional thin layers of interbedded shale,

L, That there are three porosity types within the reservoir -
(a) Subzone I - averaging 12% porosity and 10 millidarcies per-
meability and consisting of the upper 50% of the section, (b)
Subzone II - averaging 10% porosity and 50 millidarcies permea-
bility and consisting of the middle L0% of the section, and (c)
Subzone III - averaging 20-25% porosity and permeability averaging
a fraction of a millidarey, Subzone III being non-productive of oil
and gas.

5. That within each Subzone, the producing reservoir rock
occurs in layers in between which is dense, non-productive "Country
Rock®,

6. That there are extreme variations in porosity and per-
meability, both vertically and horizontally,

7. That certain porous rock containing oil within the gross
section will not produce oil and gas or permit the flow of signifi-
cant oil or gas; i.e., (&) Subzone I reservoir rock having porosity
of 5% effective (6% total) or less, and (b) Subzone II reservoir

rock having porosity of 3% effective (L% total) or less.,

«Dar



8. That the reservoir rock containing air permeability of .l
millidarcy or less will not produce significant oil and gas or permit
the flow of significant oil and gas.

9. That 0il and gas is produced by means of fluid expansion.

10, That there are some random fractures within the producing
section but the fractures do not provide a means of effective com-
munication through the non-producing reservoir rock.

11. That there is novefféﬁtive vertical communication between
0il producing layers of reservoir rock except within the respective
well bores.

12, Protestant, pursuant to an application and order of the
Commission drilled five LO acre test wells at various locations in
the reservoir. ZEach productive interval in each of the several wells
was separately and extensively tested and the true static pressure
in the test well area was thus obtained,

13s Pressure information obtained in the five test wells showed
that random barriers to fluld flow exist in this reservoir which
prevent the efficient lateral and vertical migration of oil to
presently existing wells.

1L. The five L0 acre test wells show that drilling and pro-
ducing 1,0 acre infill wells will result in additional primary
recovery within a range of 59,000 barrels to 261,000 barrels of
additional oil per 4O acre well which will not otherwise be pro-
duced by primary means,

15, That drilling and producing of additional LO acre infill
wells will result in an average recovery of 140,000 barrels per
well of additional oil with substantial profits for the operators
and royalty owners,

16, That drilling LO acre infill wells will result in better
communication between the reservoir and the wells and will be

beneficial in any future fluid injectionbpperations.



CONCLUSIONS OF LAW

1, That drilling units of one well to each 80 acre tract will
not efficlently and economically drain the reservoir; that drilling
units of such size will cause waste of oil and gas,

2, That to prevent waste of oil and gas and to efficiently and
economically drain the o0il and gas in this reservoir, it should be
spaced in accordance with the general well spacing rule of the State
of Utah of one well to each 4O acre tract,

3. The applications herein for the establishment of drilling
units of one well to each 80 acre tract should be denied,

Dated this __ day of s 1960,

THE UTAH GIL AND GAS CONSERVATION
COMMISSION

COMMISSIONERS



BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION @
OF THE TEXAS COMPANY, THE CARTER

OIL COMPANY AND CONTINENTAL OIL @
COMPANY FOR AN ORDER ESTABLISHING

80-ACRE DRILLING UNITS FOR THE @
ANETH POOL, SAN JUAN COUNTY, UTAH,
WITH REFERENCE TO THE KNOWN PRO- :
DUCING ZONES OF THE HERMOSA FORMA-

TION (CAUSE NO, 8) : CAUSE NO. 17
AND :
IN THE MATTER OF THE APPLICATION : ORDER

OF CONTINENTAL OIL COMPANY FOR AN
ORDER ESTABLISHING 80-ACRE DRILL~-
ING AND SPACING UNITS FOR THE

UPPER PARADOX SECTION OF THE :
HERMOSA FORMATION, DESERT CREEK
AREA, SAN JUAN COUNTY, UTAH :

(CAUSE NO, 11)

- e wm w w wr e e e e oam

Pursuant to the rulings of this Commission during the
hearing on the above-entitled cause, and upon motion of Donald B.
Holbrook, one of the attorneys for The Superior 0il Company, IT IS
HEREBY ORDERED that the Secretary of this Commission file and
include as a part of the record in the above-entitled cause, the
Proffer of Proof of The Superior 0il Company, consisting of éhe
affidavits of Alexander Wolf and Martin G. Miller with accompanying
exhlbits.

IT IS FURTHER ORDERED that a copy of the Proffer of Proof
of The Superilor 01l Company and a copy of this order be mailed to
each of the parties of record in the above-entitled céuse.

Dated this 15th day of December, 1959.

UTAH OIL AND GAS CONSERVATION

COMMISSI
By )«L)IQZ:;QLFT

Edward W, Clyde, N —
Commissioner Presiding




BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION :
OF THE TEXAS COMPANY, THE CARTER
OIL COMPANY AND CONTINENTAL OIL CAUSE NO, 17
COMPANY FOR AN ORDER ESTABLISH-~ :

ING 80-ACRE DRILLING UNITS FOR

THE ANETH POOL, SAN JUAN COUNTY,

UTAH, WITH REFERENCE TO THE KNOWN ORDER EXTENDING TIME
PRODUCING ZONES OF THE HERMOSA WITHIN WHICH THE SUPERIOR

FORMATION (CAUSE NO. 8) OIL COMPANY IS TO SERVE
D AND FILE EXHIBITS

IN THE MATTER OF THE APPLICATION

OF CONTINENTAL OIL COMPANY FOR AN
ORDER ESTABLISHING 80-ACRE DRILLING
AND SPACING UNITS FOR THE UPPER .
PARADOX SECTION OF THE HERMOSA
FORMATION, DESERT CREEK AREA, SAN
JUAN COUNTY, UTAH (CAUSE NO, 11) .

L 2]
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Upon reading and filing the affidavit of Donald B. Holbrook,
one of the attorneys for THE SUPERIOR OIL COMPANY and good cause
appearing therefor, -

IT IS HEREBY ORDERED that the time within which THE
SUPERIOR OIL COMPANY is to mail to the Commission and each party
of record one copy of each exhibitrto be presented in the above-
entitled cause be and the same hereby is extended to and inecluding
October 24, 1959,

Dated this XA day of Og¢tober, 1959,

V2 e

Commisslioner

\



State of Utah
OIL & GAS CONSERVATION COMMISSION

310 Newhouse Building
Salt Lake City 11, Utah

March 5, 1959

MEMORANDUM:

Re: CAUSE NO, 17 « (Consolidation
of Causes Nos. 8 and 11)

The Shell, Texas and Continental Qi1 Companies were
inadvertently omitted from Page 1 of your copy of the above

mentioned order.

Herewith 1s a corrected copy of Page 1 to substitute

therefor .
Yours very truly,
OIL & GAS CONSERVATION COMMISSION
— r
(Zééyw Qg f&*fﬁfh’”—
CLEON B, FEIGHT
EXECUTIVE SECRETARY
CBF :co

Attachment
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BEFORE THE OIL AND GAS OONSERVATION COMMI SSION

OF THE STATE OF UTAH
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_ IN THE MATTER OF THE APPLICATION :

OF THE TEXAS COMPANY, THE CARTER

OIL COMPANY AND CONTINENTAL OIL :

COMPANY FOR AN ORDER ESTABLISHING CAUSE NO, 17
80-ACRE DRILLING UNITS FOR THE |
ANETH POOL, SAN JUAN COUNTY, UTAH, (CONSOLIDATION OF CAUSES
WITH REFERENCE TO THE KNOWN PRODUCING NOS, 8 AND 11.)
ZONES OF THE HERMOSA FORMATION
(CAUSE NO, 8) \ :

‘ee-

- ee

AND :

IN THE MATTER OF THE APPLICATION
OF CONTINENTAL OIL COMPANY FOR AN
ORDER ESTABLISHING 80-ACRE DRILLING
AND SPACING UNITS FOR THE UPPER
PARADOX SECTION OF THE HERMOSA :
FORMATION, DESERT CREEK AREA, SAN

JUAN COUNTY, UTAH (CAUSE NO. 11) : .

.
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ORDER GRANTING TO PROTESTANT, SHELL OIL COMPANY, PERMISSION T0 DRILL
UP TO FIVE FORTY-ACRE TEST WELLS FOR THE PURPOSE OF OBTAINING EVIDENCE AND

PRESCRIBING THE CONDITIONS UNDER WHICH SUCH WELLS MAY BE DRILLED.

This matter came on for hearing on February 2, 1959 before the Oil
and Gas Conservation Commission of the State of Utah pursuant to regular
notice and setting, appearances being entered‘herein by The Superior 0il
Company, Texota 0il Company, Robéft W. Burton, Allen Wi ﬁinke, The Carter
0il Company, Shell 01l Compaiiy, The Téxas Company, Cohtinental 0il Company,
Sinclair 0il and Gas Company, Gulf Oil Corpotation, Phillips Petroleum
Company, Sunray Mid-Continent 0il Company, Skelly 0il Company, Aztec Oil
and Gas Company, Pure 0il Company, Sun 0il Company, Ohio 0il Company,
Reynolds Mining Company, Three States Natural Gas Company, and Standard 0il
Company of California.

Shell 0il Company, Protestant herein, having on this date and in

open hearing filed herein its Application for permission to drill certain

40-acre test wells for the purpose of obtaining additional evidence, all as

more fully set forth in said Application;

The Commission stated that it would consider the said Application
of Shell 0il Company before proceeding further in the hearing if there was
no objection by any party to such consideration of the Application by reason
of the fact that Notice of Hearing on such Application had not been formally

given, or for any other reason.



The Commission thereupon asked in open hearing if there was objection
to proceeding at once with a hearing on the said Application of Shell 0il
~ Company and that if there was objection that'such hearing would be continued,
but that if there was no objection, it would be considered that Notice was
waived and that the matter would be heard; and

No objection having been made, the Commission announced that it
would proceedeith the hearing on the said Application of Shell 0il Company.

Whereupon, evidence was introduced and statements were made both in
support of and in opposition to said Application.

Now, after hearing said evidence and statements and being advised in
the premises, the Commission is of the opinion that the said 40-acre test wells
as applied for by Shell 0il Company may result in obtaining additional evidence
of importance to a proper solution of the issues involved in this consolidated
Cause, and that Shell 0il Company should be permitted to drill the requested
wells for the purpose of obtaining additional evidence, subject to certain
requirements and restrictions as hereinafter set forth.

NOW, THEREFORE, upon the basis of the evidence adduced and all parties
except Reynolds Mining Company having withdrawn objections and Shell 0il Company
consenting to the requirements and restrictions by this Order imposed, IT IS
ORDERED by the Commission that, subject to such requirements and restfictions,
Shell Oil Company is granted permission to drill up to five 40-acre test wells
through the known producing zones of the Hermosa formation in the Aneth and
Desert Creek Areas, and at the following locations, to-wit:

Aneth State III 32-16 (SWiNEY%, 16-40S-24E)

Aneth Burton 22-13 (SE4ZNWY, 13-40S-23E)

Ratherford North Desert Creek 32-13 (SWyNEY, 13-41S-23E)
Ratherford North Desert Creek 13-12 (NWASWh, 12-418-23E)

Ratherford North Desert Creek 41-12 (NE%NEY%, 12-41S-23E)
IT IS FURTHER ORDERED that permission to drill said wells is granted
subject to the following requirements and restrictions:
1. The Commission reserves the right to control the order in which
sald test wells are drilled and to re-examine the stated locations to the extent
of two thereof if it feels that other locations should be substituted therefor,
but it shall be optional with Shell 0il Company to decline to drill any test well

as to which a substituted location is so designated by the Commission.
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2. The said test wells shall be drilled for the purpose of obtaining
additional evidence as to the nature of the reservoir, and no such test well
shall be used for the purpose of increasing Shell 0il Company's permissible
rate of production from the known producing zones of the Hermosa formation in
the Aneth and Desert Cfeek Areas on the 80-acre tract upon which such test
well is drilled for so long as either a temporary or permanent 80-acre spacing
order is in effect as to the area in which such test well is located. Prior to
the commencement of drilling each of such test wells, Shell 0il Company shall
file with the Commission a designation of the 80-acre tract to which such test
well is attributable, such 80-acre tract to have an existing well thereon. No
such test well shall be produced from the known producing zones of the Hermosa
formation in the Aneth and Desert Creek Areas for so long as either a temporary
or permanent 80-acre spacing order is in effect as to the area in which the
test is located, except incident to the conducting of selected-intervals
production tests unless authorized by the Commission, after notice and hearing,
upon the basis of a finding by the Commission either fl) that the presently
existing well on the 80-acre tract is incapable of being produced or (2) that
the test well penetrates an interval or intervals the production of which
should be petmitted because such interval or intervals will not be drained by
other then existing wells or (3) that there exist some other circumstances
which involve comparable considerations which would not, by reason of the
production of the test well, accord to Shell 0il Company any unfairlproduction
advantage. Except where production of the test well in lieu of the existing
well is authorized by the Commission, any production from a test well shall be
applied in reduction of the amount of the permissible production from the
existing well on the designated 80-acre tract upon which the test well is drilled.

3. Each of said test wells shall be tested by Shell 0il Company in the
general manner outlined in its said Application, but there shall be a flexi-
bility of testing so as to obtain the maximum amount of evidence as to the
nature of the reservoir or reservoirs helpful in a proper determination of the
issues in this Cause.

4., The drilling of said test wells and the testing thereof shall be
diligently carried on by Shell Cil Company and shall be completed within six
months from the date hereof.

5. 1In the event that there is a proposed unitization for the area

in which one or more of the permitted 40-acre test wells is located, and

-3-



such area at such time is operating under an 80-acre temporary or permanent
spacing order, and Shell Oil Company and the other operators cannot agree
as to the monetary investment value, if any, that should be attributed to such
well or wells in the unitization plan, the Commission shall act as arbiter on
the issue as to such monetary value, and on any issuec as to such other value,
if any, that should be so attributed which the parties, by agreement, may
submit, but the submitting of such issue or issues shall in no manner commit
Shell 0il Company or any other operator to acceptance of any plan of unitization,

6. If the Commission determines, after hearing, that in any shut-in
test wells drilled pursuant to this order there are lecaks between intervals
that are detrimental to the reservoir or that give to Shell 0il Company an
unfair advantage, the Commission may order that a cement plug, oil base mud,
or similar type of corrective measure be taken, but this shall not be construed
to mean that such well shall be plugged and abandoned by the pulling of casing
and the complete plugging and abandoning of such well.

7. 1f, during said six-month testing period, any other party offers
to drill, and does drill, a 40-acre test well and to test it in the manner
proposed by Shell 0il Company, or similar manner, then such other test well,
at Shell Oil Company's option, may be considered in lieu of one of Shell
0il Company's proposed wells, and the requirement and restrictions herein set
forth as to Shell 0il Company's test wells shall apply with equal force to the
test well or test wells of such other party or parties.

8. During the six months' test period above referred to, Shell 0il
Company, in conducting in its 40-acre test wells any test or tests, and
any party or parties in the subject area proposing to conduct in any hereafter
drilled well any test or tests similar in nature and extent to those proposed
by Shell Qil Company in its Application, shall notify in writing this Commission,
the United States Ceological Survey, and all parties who have entered an
appearance in this Cause and who have advised the drilling party and the Commission
in writing of such desire to receive such notices, at least fifteen days in
advance of the expected date of penetration of the base of the black shale
overlying the known producing zones of the Hermosa formation in the Aneth and
Desert Creek Areas. Such written notice shall contain the following pertinent
information in so far as then determined:

(1) Proposed casing program (sizes
and depths)

b=
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(2) Coaring program (technique and fluid)

(3) Proposed size hole in contemplated
test interval of intervals

(4) Estimated total depth
(5) Logging schedule
(6) Proposed test procedures and tools
(7) Proposed program of production tests,
A party entitled to such notice shall have the right to have a repre-
sentative present at any or all times during such testing. In the event the

party or parties proposing to conduct such test or tests changes in respect

to time or method its or their plans for conducting such test or tests subsequent

to the serving of such written notice, such party or parties shall, if
practicable, notify by telegram all parties entitled to notice herein of such
change of plans and the details thereof,

Subsequent to the commencement & such test or tests the party or
parties conducting such test or tests shall submit to the above referred to
parties entitled to receive notices; by the 5th and 20th days of each month,
the following reports covering any such test or tests conducted during the
preceding one-half month---all pressure tests showing interval or intervals
tested, hours shut-in, observed pressure P.S5.1.G., fluid gradient for lowest
measured depth, cumulative o0il and water production in barrels from interval
or intervals tested as of the time of pressure test, reports on all production
tests made with daily (or hourly if applicable) rates for each tested interval,
showing cumulative production from each interval or intervals as of the end of
each reporting period, and all other information obtained as a result of such
test or tests.

The objective of this section is that each party so desiring may be
informed of the planned procedures, the actual procedures and the factual
results of any such test or tests and shall have an opportunity to observe the

making of any such test or tests.

9. In the event that either applicetion filed herein for 80-acre spacing

is denied by the Commission as to all or any part of the area involved, then
any test well drilled hereunder located in the area in which such application
is denied shall not be produced from the known producing zones of the Hermosa
formation in the Aneth and Desert Creek Areas until 60 days after such applica-
tion is denied, or until such date as an offset operator to the lease on which
such well is located completes the drilling of a 40-acre well, whichever period
is the shorter.
IT IS ALSO ORDERED that further hearing on this consolidated Cause

-5-
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be and the same is hereby continued until such time as the Commission, upon
application of any interested party or upon its own moﬁion, may set for such
hearing. The date set for such hearing shall be not leii thati éi% months
from the date hereof and at least 45 days notice of the &ate of such
hearing shall be given to all interested parties.

IT IS FURTHER ORDERED that all exhibits to be used by the parties
at such hearing and not now filed with the Commission shall be filed with
the Comnission and served on all other parties not less than fifteen days
prior to the date to be hereafter fixed by the Commission for such hearing,
unless such filing cannot be made at such time by reason of tests not
completed at such time.

IT IS FURTHER ORDERED that the temporary 80-acre well spacing order
heretofore issued in Cause No. 8 be continued in force, except as horeby
modified, during this continuance and that, as to Cause No. 11, while no
spacing order has issued therein, it be considered for the purposes of
this order that a temporary 80-acre spacing order, as modified hereby, is

effective during this continued period.

DATED this 2-$ day of February, 1959.

THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

EZM

Commissioner

By £éf:;;?2:j2%;¢775ﬁ*¢b~\
Commi ssioner

. By_, / 7(\/@%
. Commissioner

¥
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION e

OF THE TEXAS COMPANY, THE CARTER

OIL COMPANY AND CONTINENTAL OIL :
COMPANY FOR AN ORDER ESTABLISHING

80-ACRE DRILLING UNITS FOR THE :

ANETH POOL, SAN JUAN COUNTY, UTAH,
WITH REFERENCE TO THE KNOWN PRODUCING  ©
ZONES OF THE HERMOSA FORMATION CAUSE NO. 17
(CAUSE NO. 8) :
(CONSOLIDATION OF CAUSES
AND : NOS. 8 AND 11.)

IN THE MATTER OF THE APPLICATION .

OF CONTINENTAL OIL COMPANY FOR AN SRR EEY
ORDER ESTABLISHING 80-ACRE:DRILLING .

AND SPACING UNITS FOR THE' UPPER
PARADOX SECTION OF THE HERMOSA
FORMATION, DESERT CREEK- AREA, SAN
JUAN oouury UTAH :
(CAUSE NO, 11) :

ORDEREGRANTING'fO PROTESTANT, SHELL OIL COMPANY, PERMISSION TO
DRILL UP TO ?iVE FORTY-ACRE TEST WELLS FOR THE PURPOSE OF OBTAINING EVIDENCE,
AND PRESCRIBING THE CONDITIONS UNDER WHICH SUCH WELLS MAY BE DRILLED.

i This matter came on for hearing on February 2, 1959, before the
0il and Gas Conservation Commission of the State of Utah pursuant to
regular notice and setting, appearances being entered herein by The Superior
01l Company, Texota Oil Company, Robert W. Burton, Allen W. Hinke, The
ééfgég{éil'Company,/ hell 0il Company, The Texas Company, Continental Oil
Compa:éE?Sincfgir 0il and Gas Company, Gulf 0Oil Co;ygration, Phillips
getroleum Company, Sunray Mid-Continent 0il Company, Skelly 0il Comp;ny,
Aéééé;Oil and Gas Company, Pure 0il Company, Sun 0il Company, Ohio 01l

Statls Vlinad Aao Cornpay .
Company, Reynolds Mining Comp'“zkand Standard 0il Company of Califdrnia.

Shell O0il Company, Protestant herein, having on this date and in
open hearing filed herein its Applicationfgpgru&{gﬁfsion to drill certain
40-acre test wells for the purpose of obtaining adéggional evidence,
all as more fully set forth in said Application;

The Commission stated that it would consider the said Application
of Shell 0il Company before proceeding further in the hearing if there
was no objection by any party to such consideration ‘of the Application
by reason of the fact that Notice of Hgaring4on such Application had not

S eteezasoo

been formally given, or for any other reason.



The Commission thereupon asked in open hearing if there was
objection to proceeding at once with a hearing on the said Application of
Shell 0il Company and that if there was objection that such hearing would
be continued, but that if there was no objection, it would be considered
that Notice was waived and that the matter would be heard; and

No objection having been made, the Commission announced that it
would proceed with the hearing on the said Application of Shell 0il Company.

Whereupon, evidence was introduced and statements were made both
in support of and in opposition to said Application.

Now, after hearing said eviderice and statements and being advised
in the premises, the Commission is of the opinion that the said 40-acre
test wells as applied for by Shell 0il Company may result in obtaining
additional evidence of importance to a proper solution of the issues
involved in this consolidated Cause, and that Shell 0Oil Company should be
permiﬁted to drill the requested wells for the purpose of obtaining
additional evidence, subject to certain requirements and restrictions as
hereinafter set forth. |

NOW, THEREFORE, upon the basis of the evidence adduced and all
parties except Reynolds Mining Company having withdrawn objections and
Shell 0il Company consenting to the requirements and restrictions by this
Order imposed, IT 1S ORDERED by the Commission that, subject to such

requirements and restrictions, Shell Oil Company is granted permission to

drill up to five 40-acre tdst wells through the, Ameth—(Desert—€reek)-Zone,
A MM%

and at the following locations, to-wit:

Aneth State III 32-16 (SWyNE%, 16-40S-24E)

Aneth Burton 22-13 (SEjZNW%, 13-40S-23E)

Ratherford North Desert Creek 32-13 (SWiNE%, 13-41S-23E)

Ratherford North Desert Creek 13-12 (NWySW%, 12-41S-23E)

Ratherford North Desert Creek 41-12 (NE4NEY%, 12-41S-23E)

IT IS FURTHER ORDERED that permission to drill said wells is
granted subject to the following requirements and restrictions:

1. The Commission reserves the right to control the order in
which said test wells are drilled and to re-examine the stated locations
to the extent of two thereof if it feels that other locations should be
substituted therefor, but it shall be optional with Shell 0il Company to
decline to drill any test well as to which a substituted location is so

designated by the Commission.

-2-



2. The said test wells shall be drilled for the purpose of
obtaining additional evidence as to the nature of the reservoir, and no

such test Xfll shall be used for the purpose of increasing Shell 0

il C t
Zowto o‘ltu.l@hﬂuc44~ i:;;::;:.4q fh~agﬂgzn{J§13&f

permissible rate of production from thqA T on the
80-acre tract upon which such test well is drilled for so long as either a
Eemporary or permanent 80-acre spacing order is in effect as to the area
in which such test well is located. Prior to the commencement of drilling
each of such test wells, Shell 0il Company shall file with the Commission

a designation of the 80-acre tract to which such test well is attributable,

such 80-acre tﬁact to have an existing well thereon. No such test well shall

A Z oo Iﬂ; hhn~v44‘_ v 4%;441f££
be produced from thgkAS::zgzgzzzge-ereekéfézae-for so long ‘as either a

temporary or permanent 80-acre spacing order is in effect as to the area in
which the test is located, except incident to the conducting of selected-
intervals production tests unless authorized by the Commission, after notice
and hearing, upon the basis of a finding by the Commission either (1) that
the presently existing well on the 80-acre tract is incapable of being
produced or (2) that the test well penetrates an interval or intervals the
production of which should be permitted because such interval or intervals
will not be drained by other then existing wells or (3) that there exist
some other circumstances which involve comparable considerationszf—equtty
Wwbich would not, by reason of the production of the test
well, accord to Shell 0il Company any unfair production advantage. Except
where production of the test well in lieu of the existing well is authorized
by the Commission, any production from a test well shall be applied in
reduction of the amount of the permissible production from the existing
well on the designated 80-acre tract upon which the test well is drilled.
3. Each of said test wells shall be tested by Shell 0il Company
in the general manner outlined in its said Application, but there shall be

a flexibility of testing so as to obtain the maximum amount of evidence as

to the nature of the reservoir or reservoirs helpful in a proper determination

of the issues in this Cause.

4. The drilling of said test wells and the testing thereof shall be
diligently carried on by Shell 0il Company and shall be completed within six
months from the date hereof.

5. In the event that there is a proposed unitization for the area

in which one or more of the permitted 40-acre test wells is located, and

(VIR
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such area at such time is operating ;nder an 80-acre temporary or permanent
spacing order, and Shell 0Oil Company and the other operators cannot agree
as to the monetary investment value, if any, that should be attributed
to such well or wells in the unitization plan, the Commission shall act
as arbiter on the issue as to such monetary value, and on any issue as to
such other value, if any, that should be so attributed which the parties,
by agreement, may submit, but the submitting of such issue or issues
shall in no manner commit Shell 0il Company or any other operator to
acceptance of any plan of unitization.
| 6. If the Commission determines, after hearing, that in any shut-in
test wells drilled pursuant to this order there are leaks between intervals
that are detrimental to the reservoir or that giveAto Shell 0il Company an
unfair advantage, the Commission may order that a cement plug, oil base
mud, or similar type of corrective measure be taken, but this shall not
be construed to mean that such well shall be plugged and abandoned by the
pulling of casing and the complete plugging and abandoning of such well.

7. 1f, during said six-month testing period, any other party offers
to drill, and does drill, a 40-acre test well and to test it in the manner
proposed by Shell 0il Company, or similar manner, then such other test well,
at Shell 0il Company's option, may be considered in lieu of one of Shell
0il Company's proposed wells, and the requirementsvand restrictions herein
set forth as to Shell 0il Company's test wells shall apply with equal force
to the test well or test wells of such other party or parties.

8. During the six months' test period above referred to, Shell 0il
Company, in conducting in its 40-acre test wells any test or tests, and
any party or parties in the subject area proposing to conduct in any
hereafter drilled well any test or tests similar in nature and extent to
those proposed by Shell 0il Company in its Application, shall notify in
writing the Commission, the United States Geological Survey, and all parties
who have entered an appearance in this Cause and who have advised the
drilling party and the Commission in writing of such desire to receiQe such

notices, at least fifteen days in advance of the expected date of penetra- .
Ny \A&_w—z/{'t’ ;

tion of the base of the black shale overlying thé¢Aneth (Desert Creek) Zome.y' -

A I

~

Such written notice shall contain the following pertinent information in
so far as then determined:

(1) Proposed casing program (sizes
and depths)
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

S eb0beas s es s st sssssess0sss e

IN THE MATTER OF THE APPLICATION
OF THE TEXAS COMPANY, THE CARTER
OIL COMPANY AND CONTINENTAL OIL

COMPANY FOR AN ORDER ESTABLISHING CAUSE NO. 17

80-ACRE DRILLING UNITS FOR THE :

ANETH POOL, SAN JUAN COUNTY, UTAH ‘ ORDER CONSOLIDATING CAUSES
WITH REFERENCE TO THE KNOWN PRODUCING NOS, 8 AND 11 AND ENLARGING
ZONES OF THE HERMOSA FORMATION THE AREA TO BE SPACED

(CAUSE ‘NO. 8)

AND
IN THE MATTER OF THE APPLICATION
OF CONTINENTAL OIL COMPANY FOR AN
ORDER ESTABLISHING 80-ACRE DRILLING
AND SPACING UNITS FOR THE UPPER
PARADOX SECTION OF THE HERMOSA

FORMATION, DESERT CREEK AREA, SAN
JUAN OOUNTY, UTAH ( CAUSE NO. 11)

This matter came on for hearing on February 2, 1259, before the 0il
and Gas Conservation Commission of the State of Utah upon the application of
The Super;or 0il Company to consolidate Causes Nos. 8 and 11 and to enlarge
the area to be spaced, pursuant to regular notice and setting, appearances
being entered herein by Tﬁe Superior 0il Company, Texota 0il Company,

Robert W. Bufton, Allen W. Hinke, The Carter 0il Combany, Shell 0il Company,
The Texas Company, Continental 0il Company, Sinélair 0il and Gas Company,
Gulf Oil Corporation, Phillips Petroleum Company, Sunray Mid-Continent 0il
Company, Skelly 0il Company, Aztec Oil and Gas Company, Pure 0il Company,
Sun 0il Company, Ohio 0Oil Company, Reynolds Mining Company, Three States
Natural Gas Company and Standard 0il Company of California.

The Commission thereupon asked in open hearing if there was any
objecgion to a Commissioner being deemed qualified to act in the consolidated
causes even though that Commissioner had not heard the evidence nor partici-
pated in one of the two separate causes; and

No objection having been made, and the transcript of the evidence
in each cause (8 and 11) having been offered in evidence in Cause No. 17
and said transcript having been received subject to the right of any party
to hereafter move to strike or otherwise object to any part thereof on the
grounds that the said part is incompetent, irrelevant or immaterial, and the

Commission being fully advised in the premises,
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IT IS HEREBY ORDERED that the said application of The Superior 0il

Company is hereby granted and said Causes 8 and 11 are hereby consolidated

and the area to be spaced in said consolidated cause is hereby enlarged

to include the following described lands situated in San Juan County,

State of Utah:

8., R, 23 E., SLBM

Section 1: All

Section 2: EX%

Section 11: E%, SWj .

Section 12, 13, 14, 23 through 26,
34, 35, 36: All

S., R. 24 E., SLBM

Sections 7 through 11,
13 through 36: All

So, Ro 25 Eb, SLBM

Section 16¢ S%

Section 17} S%

Section 18: Sk

Sections 19, 20, 21: All
Section 22: 5%, NWy
Sections 27 through 34: All

S:, R. 23 E., SLBM

Sections 1, 2, 3,10 through 15,
22, 23, 24: All

Section 25! EX%

Section 35: EX%

Section 36: All

S., R. 24 E., SLBM

Section 1 through 24: All
Section 25: N%
Section 26 through 35: All

S., R. 25 E., SLBM

Section 3: W

Section 4 through 9: All
Section 10: NWy

Sections 16 through 20: All

S., R. 23 E., SLBM

Section 1: All
Section 2: E%
Section 11: EX%
Section 12: All .

S., R. 24 E., SLBM

IT IS FURTHER

Sections 2 through 10: All

CRDERED that evidence hereto tasken in the separate

<



causes 8 and 11 in absence of objection as aforesaid may be considered by

the Commission as applicable where relevant to all of the lands hereinabove
described.

Dated this 24th day of February, 1959.

THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

(D 80 Pree

Edward W. Clyde, Commissioner\ resiaing

%///// ///J//C

C. R. Henderson, Chaitrman

A ittt

C. S. Thomson, Commissioner

Gt 2L

M. V. Hatch, Commissioner

VO D)

W.”G. Mann, COmmissioner
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BEFORE THE OIL AND GAS CONSERVATION COMMISSION

OF THE STATE OF UTAH

----- seessdosabedoesboosvrebonses

IN THE MATTER OF THE APPLICATION :

OF THE TEXAS COMPANY, THE CARTER
OIL COMPANY AND CONTINENTAL OIL :
COMPANY FOR AN ORDER ESTABLISHING CAUSE NO. 17
80-ACRE DRILLING UNITS FOR THE t
ANETH POOL, SAN JUAN COUNTY, UTAH ORDER CONSOLIDATING CAUSES
WITH REFERENCE TO THE KNOWN PRODUCING NOS, 8 AND 11 AND ENLARGING
ZONES OF THE HERMOSA FORMATION THE AREA TO BE SPACED
(CAUSE "NO. 8) :

AND :

IN THE MATTER OF THE APPLICATION
OF CONTINENTAL OIL COMPANY FOR AN
ORDER ESTABLISHING 80-ACRE DRILLING
AND SPACING UNITS FOR THE UPPER
PARADOX SECTION OF THE HERMOSA :
FORMATION, DESERT CREEK AREA, SAN

JUAN COUNTY, UTAH ( CAUSE NO. 11)

..

R

This matter came on for hearing on February 2, 1259, before the 0il
and Gas Conservation Commission of the State of Utah upon the application of
The Superior 0il Company to consolidate Causes Nos. 8 and 11 and to enlarge
the area to be spaced, pursuant to regular notice and setting, appearances
being entered herein by The Superior 0il Company, Texota 0il Company,

Robert W. Burton, Allen W, Hinke, The Carter 0il Company, Shell 0il Company,
The Texas Company, Continental 0il Company, Sinclair 0Oil and Gas Company,
Gulf 0il Corporation, Phillips Petroleum Company, Sunray Mid-Continent 0il
Company, Skelly 0il Company, Aztec 0il and Gas Company, Pure 0il Company,
Sun 0il Company, Ohio 0il Company, Reynolds Mining Company, Three States
Natural Gas Company and Standard 0il Company of California.

The Commission thereupon asked in open hearing if there was any
objection to a Commissioner being deemed qualified to act in the consolidated
causes even though that Commissioner had not heard the evidence nor partici-
pated in one of the two separate causes; and

No objection having been made, and the tramscript of the evidence
in each cause (8 and 11) having been offered in evidence in Cause No. 17
and said transcript having been received subject to the right of any party
to hereafter move to strike or otherwise object to any part thereof on the
grounds that the said part is incompetent, irrelevant or immaterial, and the

Commission being fully advised in the premises,
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IT 1S HEREBY ORDERED that the said application of The Superior 0il
Company is hereby granted and said Causes 8 and 11 are hereby consolidated
and the area to be spaced in said consolidated cause is hereby enlarged
to include the following described lands situated in San Juan County,

State of Utah:

T. 40 8., R. 23 E., SLBM

Section '1: All

Section 2: E%

Section 11t E%, SW

Section 12, 13, 14, 23 through 26,
34, 35, 36: All

T. 40 8., R. 24 E,, SLBM

Sections 7 through 11,
13, through 36: All

T. 40 S., R. 25 E., SLBM

Section 16: S%

Section 17: S%

Section 18: 8%

Sections 19, 20, 21: All
Section 22; S%, NW
Sections 27 through 34: All

T. 41 S., R. 23 E., SLBM

Sections 1, 2, 3,10 through 15,
22, 23, 24: All

Section 25: EX%

Section 35: E%

Section 36: All

T. 41 €., R. 24 E., SLBM

Section 1 through 24: All
Section 25: N
Section 26 through 35: All

T. 41 S., R. 25 E., SLBM

Section 3: Wy

Section 4 through 9: All
Section 10: NWj

Sections 16 through 20: All

T. 42 5., R. 23 E., SLBM

Section 1: All
Section 2: E%
Section 11: E}%
Section 12: All

T. 42 S., R. 24 E., SLBM

Sections 2 through 10: All

IT IS FURTHER ORDERED that evidence hereto taken in the separate

-2-



causes 8 and 11 in absence of objection as aforesaid may be considered by
the Commission as applicable where relevant to all of the lands hereinabove
described.

Dated this 24th day of February, 1959.

THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

Edward W. Clyde, Commissioner Presiding

> ~ L/7( ~ 277 / L2

C. R. Henderson, Chairman

@M

C. S. Thomson, Commissioner

T 7 fle AL

V ~Hatch, Comm1351oner

W. G. Mann, C issioner



BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

oo cebesbiostbossctrscsvacssasns

IN THE MATTER OF THE APPLICATION
OF THE TEXAS COMPANY, THE CARTER
OIL COMPANY AND CONTINENTAL OIL

COMPANY FOR AN ORDER ESTABLISHING CAUSE NO. 17
80-ACRE DRILLING UNITS FOR THE :
ANETH POOL, SAN JUAN COUNTY, UTAH ORDER CONSOLIDATING CAUSES
WITH REFERENCE TO THE KNOWN PRODUCING NOS. 8 AND 11 AND ENLARGING
ZONES OF THE HERMOSA FORMATION THE AREA TO BE SPACED
(CAUSE ‘NO. 8) :

AND
IN THE MATTER OF THE APPLICATION H

OF CONTINENTAL OIL COMPANY FOR AN

ORDER ESTABLISHING 80-ACRE DRILLING  :
'AND SPACING UNITS FOR THE UPPER

PARADOX SECTION OF THE HERMOSA t
FORMATION, DESERT CREEK AREA, SAN

JUAN COUNTY, UTAH ( CAUSE NO. 11)

D

This matter came on for hearing on February 2, 1?59, before the 0il
and Gas Conservation Commission of the State of Utah upon the application of
The Superior 0il Company to consolidate Causes Nos. 8 and 11 and to enlarge
the area to be spaced, pursuant to regular notice and setting, appearances
being entered herein by The Superior 0il Company, Texota 0il Company,

Robert W. Burton, Allen W. Hinke, The Carter 0il Company, Shell Oil Company,
The Texas Company, Continental Oil Company, Sinclair 0il and Gas Company,
Gulf Oil Corporation, Phillips Petroleum Company, Sunray Mid-Continent Oil
Company, Skelly 0il Company, Aztec Oil and Gas Company, Pure 0il Company,
Sun 0il Company, Ohio 0il Company, Reynolds Mining Company, Three States
Natural Gas Company and Standard 0il Company of California,.

The Commission thereupon asked in open hearing if there was any
objection to a Commissioner being deemed qualified to act in the consolidated
causes even though that Commissioner had not heard the evidence nor partici-
pated in one of the two separate causes; and

No objection having been made, and the transcript of the evidence
in each cause (8 and 11) having been offered in evidence in Cause No. 17
and said transcript having been received subject to the right of any party
to hereafter move to strike or otherwise object to any part thereof on the
grounds that the said part is incompetent, irrelevant or immaterial, and the

Commission being fully advised in the premises,



IT IS HEREBY ORDERED that the said application of The Superior 0il
Company is hereby granted and said Causes 8 and 11 are hereby consolidated
and tﬁe area to be spaced in said consolidated cause is hereby enlarged
to include the following described lands situated in San Juan County,

State of Utahi

S., R. 23 E., SLBM

1l
23
111
12,
34,

All

E%

E%, SWy

13, 14, 23 through 26,
35, 35: All

Section
Section
Section
Section

S., Ri 24 E., SLBM

Sections 7 through 11,
13 through 36: All

T. 40 8., R, 25 E., SLBM
Section 16% sk
Section 17} sk
Section 18: 8%

Sections 19, 20, 21: All

Section 221 S%, NWy

Sections 27 through 34: All

T. 41 S.; Ri 23 E., SLBM

Sections 1, 2, 3,10 through 15,
22, 23, 24: All

Section 25% E%

Section 35: E%

Section 36: All

T. 41 S., R. 24 E., SLBM

Section 1 through 24: All

Section 25: N%

Section 26 through 35: All
T. 41 S., R. 25 E., SLBM

Section 3: W

Section 4 through 9: All

Section 10: NW;

Sections 16 through 20: All
T. 42 S., R. 23 E., SLBM

Section 1: All

Section 2: E%

Section 11: E%

Section 12: All
T. 42 S., R. 24 E., SLBM

Sections 2 through 10: All

IT IS FURTHER ORDERED that evidence hereto taken in the separate



causes 8 and 11 in absence of objection as aforesaid may be considered by

the Commission as applicable where relevant to all of the lands hereinabove

described.

Dated this 24tH day of February, 1959.

THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

Edward W. Clyde, Commissioner Presiding

/f”” LT A e

- C R. Henderson, Chaxrman

& s

C. S. Thomson, Commissioner

W. G. Ménn, Commlsslon




BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

IN THE MATTER OF THE APPLICATION

OF THE TEXAS COMPANY, THE CARTER

OIL COMPANY AND CONTINENTAL OIL

COMPANY FOR AN ORDER ESTABLISHING

80-ACRE DRILLING UNITS FOR THE

ANETH POOL, SAN JUAN COUNTY, UTAH,

WITH REFERENCE TO THE KNOWN

PRODUCING ZONES OF THE HERMOSA

FORMATION (CAUSE NO. 8) CAUSE NO, 17

AND (CONSOLIDATION OF CAUSES
NOS. 8 AND 11.)
IN THE MATTER OF THE APPLICATION
OF CONTINENTAL OIL COMPANY FOR AN
ORDER ESTABLISHING 80-ACRE
DRILLING AND SPACING UNITS FOR
THE UPPER PARADOX SECTION OF THE
HERMOSA FORMATION, DESERT CREEK
AREA, SAN JUAN COUNTY, UTAH
(CAUSE NO. 11)

ORDER GRANTING TO PROTESTANT, SHELL OIL COMPANY,
PERMISSION TO DRILL UP TO FIVE FORTY-ACRE TEST WELLS FOR THE
PURPOSE OF OBTAINING EVIDENCE, AND PRESCRIBING THE CONDITIONS
UNDER WHICH SUCH WELLS MAY BE DRILLED,

This matter came on for hearing on February 2, 1959,
before the 011 and Gas Conservation Commission of the State of
Utah pwrsuant to regular notice and setting, appearances belng
entered herein by The Superior 0il Company, Texota 01l Company,
Robert W. Burton, Allen W. Hinke, The Carter 0il Company, Shell
0il Company, The Texas Ccmpany, Continental 0il Company,
Sinclair 0il and Gas Company, Gulf 0il Corporation, Phillips
Petroleum Company, Sunray Mid-Continent 0il Company, Skelly 0il
Company, Aztec 0il and Gas Company, Pure 0il Company, Sun 01l

Company, Ohio 0il Company, Reynolds Mining Company and Standard
0il Company of California.



Shell 0il Company, Protestant herein, having on this
date and in open hearing filed herein its Application for per-
mission to drill certain 40-acre test wells for the purpose of
obtaining addlitional evidence, all as more fully sgt forth in
sald Application;

The Commission stated that it would consider the said
Application of Shell 0il Company before proceeding further in
the hearing if there was no objectlon by any party to such con-
sideration of the Application by reason of the fact that Notlce
of Hearing on such Application had not been formally given, or
for any other reason.

The Commission thereupon asked in open hearing if
there was obJjection to proceeding at once with a hearing on the
sald Application of Shell 011 Company and that i1f there was ob-
Jection that such hearing would be continued, but that if there
was no objection, it would be consildered that Notlce was wailved
and that the matter would be heard; and

No obJjection having been made, the Commission announced
that it would proceed with the hearing on the said Application
of Shell 0il Company.

Whereupon, evlidence was introduced and statements
were made both 1n support of and in opposition to said Application.

Now, after hearing said evidence and statements and
being advised in the premises, the Commission is of the opinion
that the saild UO-acre test wells as applied for by Shell 01l
Company may result in obtaining additional evidence of Iimport-
ance to a proper solution of the issues involved in this con-
solidated Cause, and that Shell 0il Company should be permitted
to drill the requested wells for the purpose of obtaining
additional evidence, subject to certain requirements and re-

strictions as hereinafter set forth.



NOW, THEREFORE, upon the basis of the evidence adduced
and all parties except Reynolds Mining Company having with-
Qrawn objections and Shell 0il Company consenting_to the re-
gulrements and restricpions by this order imposed, IT IS ORDERED
by the Commission that, subject to such requirements and
restrictions, Shell 01l Company 1is granted permission to drill
up to five 40-acre test wells through the Aneth (Desert Creek)
Zone, and at the following locations, to-wit:

Aneth State III 32-16 (SWiNEL, 16-40S-24E)

Aneth Burton 22-13 (SEANWE, 13-40S-23E)

Ratherford North Desert Creek 32-13 (SWANEL, 13-415-23E)
Ratherford North Desert Creek 13-12 (NW%SW%? 12-415-23E)
Ratherford North Desert Creek 41-12 (NEINEL, 12-41S-23E)

IT IS FURTHER ORDERED that permissionAto drill said
wells is granted subject to the following requirements and re-
strictions:

1. The Commisslion reserves the right to control the
order in which sald test wells are drilled and to re-examine the
stated locations to the extent of two thereof 1if it feels that
other locatlons should be substituted therefor, but it shall
be optlonal with Shell 0il Company to decline to driil any test
well as to‘which a substituted location is so aesignated by the
Commission.

2. The sald test wells shall be drilled for the pur-
pose of obtaining additlional evidence as to the nature of the
reservoir, and no such test well shall be used for the purpose
of Increasling Shell Oll Company'!s permissible rate of production
from the Aneth (Desert Creek) Zone on the 80-acre tract upon
which such test well 1s drilled for so long as either a temporary
or permanent 80-acre spacing order is in effect as to the area

in Which such test well 1s located, Prior to the Commencement



of drilling each of such test wells, Shell 01l Company shall
file with the Commission a designation of the 80-acre tract

to which such test well is attributable, such 80-acre tract

to have an existing well thereon. No such test well shall be
produced from the Aneth (Desert Creek) Zone for so long as
either a temporary or pefmanent 80-acre spacing order 1s in
effect‘as to the area in which the test 1s located, except
incident to the conductlng of selected-intervals production
tests unless authorized by the Commission, after notice ahd
hearing, upon the basis of a finding by the Commission either
(1) that the presently existing well on the 80-acre tract is
incapable of being produced or (2) that the test well penetrates
an interval or intervals the production of which should be
permitted because such interval or intervals will not be drained
by other then existing wells or (3) that there exist some

other circumstances which involve comparable considerations of
equity and fairness and which would not, by reason of the pro-
duction of the test well, accord to Shell 0il Company any unfair
production advantage. Except where production of the test well
in lieu of the existing well is authorized by the Commilssion,
any production from a test well shall be applied in reduction

of the amount of the permissible production from the existing
well on the designated 80-acre tract upon which the test well

is drilled.

3. Each of said test wells shall be tested by Shell
0il Company in the general manner ouftlined in 1lts said Appli-
cation, but there shall be a flexibility of testing so as to
obtain the maximum amount of evidence as to the nature of the
reservoir or reservoirs helpful in a proper determination of

the issues in this Cause.



4, The drilling of said test wells and the testing
thereof shall be diligently carried on by Shell 0il Company
and shall be completed within six months from the date hereof.

5. In the event that there 1is a proposed unitization
for the area in which one or more of the permitted LO-acre
test wells 1s located, and such area at such time 1s operating
under an 80-acre temporary or permanent spacing order, and
Shell 0il Company and the other operators cannot agree as to
the monetary investment value, if any, that should be
attributed to such well or wells in the unitization plan, the
Commission shall act as arbiter on the issue as to such
monetary value, and on any issue as to such other value, if
any, that should be so attributed which the parties, by agree-
ment, may submit, but the submitting of such lssue or issues
shall in no manner commit Shell 0il Company or any other
operator to acceptance of any plan of unitization.

6. If the Commission determines, after hearing, that
in any shut-in test well drilled pursuant to this order there
are leaks between intervals that are detrimental to the reservoir
or that give to Shell 011 Company an unfair advantage, the
Commission may order that a cement plug, oil base mud, or
similar type of corrective measure be taken, but this shall not
be construed to mean that such well shall be plugged and abandon-
ed by the pulling of casing and the complete plugging and
abandoning of such well,

7. If, during said six-month testing period, any
other party offers to drill, and does drill, a 40-acre test well
and to test it in the manner proposed by Shell 01l Company, or
similar manner, then such other test well, at Shell 011l Company's
option, may be considered in lieu of one of Shell 0il Company's
proposed wells, and the requirements and restrictions herein
set forth as to Shell 0il Company's test wells shall apply with

equal force to the test well or test wells of such other party or

parties,
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8. During the six months' test period above re-
ferred to, Shell 0il Company, in conducting in its 40-acre
test wells any test or tests, and any party or parties in the
subject area proposing to conduct in any hereafter drilled well
any test or tesps similar in nature and extent to those pro-
posed by Shell 01l Company in its Application, shall notify
in writing the Commission, the United States Geological
Survey, and all parties who have entered an appearance in this
Cause and who have advised the drilling party and the Commission
in writing of such desire to receive such notices, at least
fifteen days in advance of the expécted date of penetration
of the base of the black shale overlying the Aneth (Desert
Creek) Zone. Such written notice shall contain the following
pertinent information in so far as then determined:

(1) Proposed casing program (sizes

and depths)

(2) Coring program (technique and
f1u1d§

(3) Proposed size hole in contemplated
test interval of intervals

(4) Estimated total depth

(5) Logging schedule

(6) Proposed test procedures and
tools

(7) Proposed program of production
tests

A party entitled to such notice shall have the right
to have a representative present at any or all times during
such testing. In the event the party or parties proposing to
conduct such test or tests changes 1in respect to time or method
1ts or their plans for conducting such test or tests subsequent
to the serving of such written notice, such party or parties
shall, if practlcable, notify by telegram all parties entitled

to notice herein of such change of plans and the details thereof.



Subsequent to the commencement of such test or tests
the party or parties conducting such test or tests shall submit
to the above referred to parties entitled to receive notices,
by the 5th and 20th days of each month, the followlng reports
covering any such test or tests conducted during the preceding
one -half month ---- all pressure tests showlng interval or in-
tervals tested, hours shut-in, observed pressure P.S.I.G.,
fluid gradient for lowest measured depth, cumulative oil and
water production in barrels from interval or intervals tested as
of the time of pressure test, reports on all production tests
made with daily (or hourly if applicable) rates for each tested
interval, showing cumulative production from each interval or
intervals as of the end of each reporting period, and all other
information obtained as a result of such test or tests.

The objective of this section is that each party so
desiring may be informed of the planned procedures, the actual
procedures and the factual results of any such test or tests and
shall have an opportunity to observe the making of any such test
or tests.

. 9. In the event that either application filed herein
for 80-acre spacing is denied by the Commission as to all or any
part of the area involved, then any test well drilled hereunder
located in the area in which such application 1s denied shall
not be produced from the Aneth (Desert Creek) Zone until 60 days
after such application is denied; or until such date as an offset
operator to the lease on which such well 1is located completes the
drilling of a U40-acre well, whichever period 1s the shorter.

IT IS ALSO ORDERED that further hearing on this con-
solidated Cause be and the same 18 hereby continued until such

time as the Commission, upon application of any interested party



or upon its own motion, may set for such hearing., The date set
for such hearing shall be not less than six months from the
date hereof and at least 45 days notice of the date of such
hearing shall be given to all interested parties.

IT IS FURTHER ORDERED that all exhibits to be used
by the parties at such hearing and not now filed with the
Commission shall be filed with the Commission and served on all
other parties not less than fifteen days prior to the date to
be hereafter fixed by the Commission for such hearing, unless
such filling cannot be made at such time by reason of tests not
completed at such time,

IT IS FURTHER ORDERED that the temporary 80-acre
well spacing order heretofore issued in Cause No, 8 be continued
in force, except as hereby modifled, during this continuance
and that, as to Cause No, 11, whlle no spacing order has issued
therein, it be considered for the purposes of this order that
a temporary 80-acre spacing order, as modified hereby, is

effective during this continued period.
DATED this day of February, 1959,

THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF UTAH

By

Commissioner
By

CommissIoner

\ .

By

Commlisalioner
By

Commissloner
By

Commissioner



i

5] b~ JI cwheld et iR,
7 o g ‘ ' 7

i ‘7) ", Qg/'//
/]

iife WW _

XX, JeST )9BRD
g 6T KT €
e 5E Gow 3 A FT b
» f?i/uo 7 wZ | d |
. bo >






















Y.

'MWM/ J%M/ %//ﬂ/é%

2/ y 7,

57@““7 - (Wé/ww}

%/y/ 77

‘9")%@%%

fo-l-7 -

din, T ik Fud oty swiaty gk € oot

O~ Mow

Ay ML&M/;’W/WWW

o

M Aol

Wﬂ/)ﬁ\w NW\A?MW M%({’W%H”

) 0

QU _In

A }um,( A QMNMM\

%WM&M\&W

A
@0,41// /(/0 ./(j

o

iua—sr Wm il le L Ldgpeclis

il Jk@mw&
W@”ﬂ \//\I;é;\% \

e

@){Lw
)

~

&A/Ju'f M{f
(O L o Mﬁ:ﬁdw /W:Z >

WA M=

%E/M

7&9 /5 4@4&4%

0, M/L/// Lay f,wjgamﬂ




Z N [

- ~
N Yesdd 2/ ]e 02
Tk ij* &S e il =
U






